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| Business 


King’s Cabinet; 
Right Wingers and 
Left Wingers 


Middle Course Seems 
To Be Probable 


Do We Need 
Any More Laws? 


Finding the Money 
To Finance Provinces 


Quarterback King 
Has a Good Team 

N THE new Dominion Cabinet 
T there are men who may easily 
be numbered as Left Wing Liberals. 
But there are also men who are 
Right Wing Liberals, more conserva- 
tive than Mr, Bennett, ‘4 

Only one class of Liberals has 
been left out: the men of the Hep- 
burn-Roebuck-McGeer type who 
would destroy any tradition, any in- 
stitution to achieve an immediate 
political victory. In fact, the cabinet 
selections represent a definite rebuff 
to Premier Hepburn of Ontario. The 
consequences of this may be far- 
reaching. It may dampen his en- 
thusiasm for destructive policies. Or 
it may lead him to seek a coalition 
of extreme Left Wing Liberals 
against the Prime Minister. 


HE cabinet is about as repre- 

sentative of Canada as a whole 
as it could be and still be a good 
cabinet. Col. J. B, Maclean, in ‘his 
articles in The Financial Post, has 
been indicating how the custom of 
giving every province, every reli- 
gicn, every economic interest its 
representative in the cabinet greatly 
handicaps the prime minister in his 
selections. No part of Canada can 


claim to have been neglected; and Bs 


no social group except the Commu- 
nists and revolutionary Socialists is 
without sémeone. to present its 
views in cabinet council, 

~~ * ¢ « 

tional ‘as a team. It is not 
left to the members to argue with 
each other in public nor to work at 
cross-purposes. Mr. King is the 
quarterback, as Mr. Roosevelt has on 
more than one occasion called him- 
self. Mr. King will call the plays, 
although cabinet huddles may be 
prolonged as the plays are decided 
upon, 

With some of the Left Wing men 
convinced that the ball can be ad- 
vanced only along their line; with 
some of the Right Wing members 
equally convinced that the effective 
strategy is to give them the ball to 
carry, there is possibility for much 
disagreement onthe team, 

In such a situation it is not hard 
to visualize what Mr, King’s plan of 
campaign may be. He most certainly 
will not do what Quarterback Ben- 
nett did; carry the ball himself at 
all times, running to right or left or 
bucking the centre as he willed. But 
he will mix up his plays, sending 
the ball around the Right occasion- 
ally and around the Left at times. 
But most of them will be through 
the Centre, 

* ¢e 


ME: KING will probably tell his 
team that a cabinet huddle is 
no place for working out plays. He 
will tell them, as he told the elec- 
tors during the election, that the 
plays have already been worked out 
on the blackboards of the Liberal 
conventions; and that these are the 

plays he will use. 
In every football game, though, 
there come times when none of the 
; pre-arranged 


carefully planned; 
plays seem to work, Then the quar- 


the game of na- 


MAY REFUND 


$10 MILLIONS Col. Ralston 


Hamilton By-Product Over 
Subscription Seen as 
First Step 
WILL AID COMMON 


Refinancing Delayed Since 
1929 — Earnings Record 
and Market Conditions 
Seen as Favorable 


Success of $2.5 millions refunding 
operation of Hamilton By-Product 


by Union Gas Co. of Canada, parent 
company. Major refunding opera- 
tions may involve from $7.5 to $10.5 


anxious to see bank loans funded on 
a long term basis so that the stock 
itself can participate in . earnings 
without so heavy a drain being 
made each year to reduce bank 
loans. A 5 per cent underwriting is 
anticipated. 
Possibilities in refunding are 
shown by the following table: 
Banking Debt 
As of March 


Fan 
Hamilton By-Product Coke Ovens 
7 p.c. lst mtge. due Feb, 1,1943¢ 1,187,400 
nited Gas & Fuel Co. of Hamilton 
5i p.c. lst mtge. bds. due 1948 
Ww Gas Co. 


Add.Banking Debt oocvcssoucets 
Add Dawn Pipe line ssccccces 
Callable premiums ..e«scccsevce 


Deduct 
Hamilton By-Product issue .. 


Still open for refunding ceecce 
Deduct 
Subsidiary bonds weecceseceee 


Lowest total of likely refunding . $5,000,000 

tJust refunded. 

Impressive Progress 

The impressive progress of Union 
Gas Co. in sales of natural gas and 
in improving the operating and 
financial position of its companies 
at Hamilton—Hamilton By-Product 
Coke Ovens, United Gas & Fuel Co, 
and United Suburban Gas Co, — 
makes it seem likely that much of 
the financing indicated as possible 


par value common shares agai 
the market is inclined to be hesitant 


terback has to be a quick-thinking | $23 


strategist and change his method of 
attack, That is the Roosevelt concep- 
tion of the quarterback’s job; one 
play at a time and change it if it 
does not work. 

s* «es 


HE attack upon national prob- 

lems will undoubtedly call for 
more plays than the Liberal plat- 
form provides, That platform places 
little emphasis upon budget balanc- 
ing, solution of the railway prob- 
Jems, reorganization of public fin- 


is 
attributed to low rates due to keen 
competition in Hamilton and 
prices for coal in the United States 
under N. R.A. Code. This has been 
accentuated by the decision of the 


Dominion Govern:inent not to allow | ; 


ance and similar desiderata of re-| ©0@! 


covery, 

Before he can advance the ball 
many yards toward the goal of na- 
uonal prosperity, Mr, King may 
have to show more dating than the 
Liberal platform indicates. He may 
have to place more reliance upon 
sound finance than Canadian politi- 
cal quarterbac+s have-done in recent 
years, 


7 . > 
Better Administration; 
Not More Laws Needed 
N OTTAWA correspondent dis- 
“counts the suggestion that there 
might be an early session of Par- 
liament by pointing out that the new 
government would be hard pressed 
to get its legislative programme in 
shape for a January session. 
It is an unfortunate condition in 
Canada that a government would 
(Continued on page 2, col. 3) 


‘sales of gas and coke. 
In any case the 
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: TORONTO, NOVEMBER 2, 


UNION GAS [Newsprint Men United 


‘Against Gt. Lakes Deal] 


Corrects Misstatements 
As to His Position in Fight 


The industry objects to the news 
‘which appeared in The Fi- 
nancial Post last week concerning 


that he was selected by the news- 
print industry because of his politics. 
Col. Ralston makes it clear that he 
has been acting for the protection of 
the industry as a whole for several 
months, and that he is not 

or aide to Mr. Graustein.. He is one 


He has written a letter to The 
Financial Post outlining his position 
and the views of the industry on the 
Great Lakes deal. A similar state- 
ment of the newsprint industry's 
position has been received from 
Charles A, Vining, president of the 


GOV'T NEEDS 
‘$50 MILLIONS 


Treasury Bill Sale May 
Defer Longer-term 
Borro 


money are confirmed unofficially 
at Ottawa. 

It is explained that the short-term 
treasury bills sold by the Bennett 


.. There are no maturities to face in 
the balance of the year but there 
are the needs of the treasury on ord- 


way The 
these needs, it is stated, is $50 mil- 
lions and it is possible that the gov- 


(Continued on page 2,’col. 3) 


Believe Osler 
Next President 
Can. Permanent 


Although no official decision has 


for 
The market, it is thought, would be 
very generous ating the government at 


the present 


q 
been expectation that the govern- 
ment would float a loan for $100 mil- 


Immediately .after the swearing- 
in of the new Liberal cabinet at Ot- 
tawa, bond market authorities con- 


Co. ‘ 


Has Made Good 


— TZAROUND <THE: 


Prairie Provinces React to 
Better Grain Movement 
and Prices 


STEEL PLANTS BUSY 


Barring Ontario, Canada’s prov-. 


inces made good business gains in 
the past month according to special 
analysis by The Financial Post, 

Activity in. the grain trade was 
particularly moticeable in the 
Prairie while. power pro- 
duction and employment gains were 


general throughout the entire Do- 


meat packing products, and volume 
of bank debits were weaker, while 
insurance sales, employment, and 


Colum 
new high point since 1930, 
Bctae ia slece ope 
c . 
surance and mi ( im- 


Well Done, King! — 


But 


Has Not Cut Traditions Enough . 
By JOHN BAYNE MACLEAN. 
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has taken politicians over half a cen 
tury to remedy this wasteful and in- 
efficient practice. © : 


H 
Liberal Prime Minister of Canada, 
foll his defeat in 1878, became 


North 
Goldman, then a 
Londoner was secretary. 
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Sir Edward Beatty urges “sem to be 
sure of their ground as they criticize 
and plan ° Page 16 


Order-in-Council Tariffs 


New government likely to use order- 
in-council as Z 
weapon a before rescinding 
them, Page 2 


Canada’s-Central Bank 


What price nationalization? Discus- 
sion by A. F. W. Plumptre, Univer- 
sity of Toronto, Page 3 


New Cabinet’s Personnel 
Experience of members of King cab- 
inet*reviewed in brief style. Page 9 

r%, 


“Investor’s Index 


a By-Prod. issue sub- 
Gt. West Saddlery proposes-sink. 
fund 


Seeeesepeesteceseecece 


B.C. Packers reorganization ap- 
proved se eeeSeceseeeeeseoaeseeeeeee 


Firstbrook bonds: trade proposed 
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Union Gas... 
MINES AND OILS 

Morris Kirk. . . 14 
McWatters Gold 15 


3 ; advertising by MacDonald’s. 


Macdonald ‘“12’s” and 
“24’s” Offered at New 
Low Price 


JOBBERS SPLIT 


Introduction of new low prices for 
cigarettes by MacDonald Tobacco 
Co. has caused considerable dis- 
turbance among manufacturers, 
wholesalers and retailers, The Finan- 
cial Post understands. 

Advertised as an “introductory 


offer,” new packages of 24 MacDon-} will 


ald blend cigarettes were offered in 
Toronto for 20 cents, the same price 
ox wae pragiety Dee Oe ae 


Board to do Permanent 
Finaneing -+ Suing In« 
surance Companies 


et eee nee eee 
& Worts, Lid, 
hints possibilities of common divi- 
dends in presenting the annual re- 


Sales, inventories and assets in- 
creased materially in the year end- 
ed Aug. 31, 1935, but net profits were 


{ 
tl 


# 
5 
sf 


By 


20.. The offerig spreading over the }- 


‘| entire province, it is reported, 
MacDonald 


In Quebec, "3 are offer- 


10 of the same brand of cigarettes. 
This offer was to be confirfed to the 
province of Quebec, but it is now 
understood to have spread into the 
eastern sections of Ontario. 

Will New Prices Spread? 

The “trade” is now wondering 
whether or not the reduced price 
will be met by other manufacturers. 

An official of the jobbers’ asso- 
ciation told The Financial Post that 


jobbers and retailers are no more | CO 


anxious to see a price-war than are 
other cigarette manufacturers. 
Some wholesale jobbers were un- 


11| able to supply their retail customers 
5] with the new packages in the days 


immediately following the _— 

ne 
Toronto customer was told this was 
because jobbers ha: been warned 


: not to distribute the new packages 


under the threat of losing lines of 


2/ other manufacturers. 


Some jobbers (those controlled by 


other manufactures) will, it is said, 


1/not distribute the new pack- 
7| ages. Others will commence distri- 
13 bution. in the near future, Mean- 


4! new MacDonald packages at pres- 


ent, 
Taxes Cut Profit 
The federal excise tax on cigarettes 
is now $4 per thousand, On the 
new packages of 24’s, 


15! tax of 9.6 cents will accrue to the 


Government as compared with 8 
cents per package on the former 


131 20’s. The increase in taxes, as a 
14] result, has cut the gross return 


available for retailer, jobber and 


4| Manufacturer on a 20-cent package 


QUOTATIONS 
Mines, <ccees . 


coocee ld 


Enquiries SESS SSHOSESEHSEESSOEEF ET HROE 11 
Editorizi os Rese cteecevesceseeseesaeerece 6 
BUSINESS ..cccessceceoess eee 
Banking SeSeoeeeeeeeqeeereeerreee 
INSUFANCE eccccccceecescreessererorseee 10 
Grain POSS SESH OS ECHO F EECA ER Eee 13 
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Rail Earnings 


Feature News. 


New figures of the week feature a 
; in railway earn- 


of cigarettes from 12 cents to 104 

cents, approximately 13 per cent. 
In the MacDonald advertisement, 

it was stated that the trade, both 


wholesale and retail, would be 


allowed their regular percentage of 
profit. On this basis manufacturers 


7| would absorb the entire reduction 


in price. 
Turn-Over 
Main worry of 
and retailers will be 


present. 
Retailers state they now 


_| about 14 per cent margin on 


can Life’s president. | is 
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“The Tailored Shirt” 


You'll find this new type collar and other smort coller 
styles in “The Tailored Shirt.” 

ie sheee oe cs Seoaved 9 et ae 
distinctive tailoring—one that wi ys be proud 
fo weer — The MEN'S SHOP is happy fo recommend 
"The Tailored Shirt." 

Choose from a selection of imported English broadcloths 
in new stripe patterns, Two separate collors. Sizes 14 


te 17. 
Each $4.00 +o $6.00 


FREE PARKING WHILE SHOPPING 


MEN'S SHOP 


BAY STREET SECTION 
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QUALITY ENGRAVING—+the essential safeguard 
in Monetary Documents 


Over 100 Years of 
Dependable Service 


Volume Multiplies 
Risk 


S THE distribution of secugities increases 
so does the. risk, : , 

For instance, if a large issue be widely distrib- 
uted counterfeit coupons could be. cashed 
simultaneously at many different points. _ 
If your securities are widely held, it is the cours: 
of wisdom that they be safeguarded from 
counterfeiting. 


Bonds and stock certificates made by this com- 
pany are protected by QUALITY through the 
finest of craftsmanship — the most difficult: 
thing to counterfeit; exclusive specially pre- 
pared safety paper, and the utmost care in fine 
printing. 


CANADIAN BANK NOTE COMPANY 


LIMITED 
Head Office and Works—OTTAW A 
—Branch Sales Offices— 
TORONTO MONTREAL 


A CONSTRUCTIVE FORCE 


The ever-flowing river needs proper equip- 
ment to transform its waste into profit. 
The Royal Bank, in its Budget Book offers 
practical methods for conserving family 
funds that otherwise would slip away. 


Available on request. 
THE 


ROYAL BANK 


OF 


Too much will not be demanded 
of the first conference. If it makes a 
determined and useful start in the 


. | right direction the way to further 
. ‘progress will be opened up. 


WELL DONE, KING! 


(Continued from page 1) 
minister, it.took more of his time 
seeing ees looking = easy gov- 
ernment or seeking favors, than 
in doing his real work of administer- 

‘ing the nation’s business. We be- 
ame good friends and in the years 
allowing I learned much .of the 
ays of politicians from the experi- 

|; ence ahd common-sense of this 
grand, old, honest, simple-minded 
man, who had been a stone mason 
until he entered public life. 
U. S. and British Plans 
Whether the English system of 
youthful, salaried parliamentary 
secretaries is as efficient as the 
United States plan. of chairmen of 
committees, representing the minis- 
ter in the House, is a question, We 
are inclined, and usually wisely, to 
follow the experience of our Mother 
Country; but in. this particular case 
and some others the experience of 
a young country like the United 
States might be better suited to us. 
We have not the supply of good men 
with sufficient private incomes, as- 
sociations and: traditions that they 
have in England, | 
_ Mr. King has now an opportunity 
of making another very important 


Dunning and Gardin 
not M.P.’s. Following the asual 
habit, constituencies that may agree 
«to elect them M.P.'s are being sought, 
It is never’ difficult to find M-P.’s 
who will resign to afford an opening, 
where one is needed, on the usual 
consideration of life jobs, sometimes 
— for them in the public serv- 
ce. , 

‘'** Ministers in the House 

Is it necessary for a cabinet min- 
ister to sit in Parliament? 

In years gone by I have discussed 
this. with. other. .prime and cabinet 
ministers. On the Conservative side, 
Mr. Meighen in 1921. said it would 
not be illegal but politically unwise. 
to appoint-ministers who were not 
members of Parliament. By “polit- 
ically unwise” no doubt he meant 
politically unpopular.. On the Lib- 
eral side, W. E, Raney, attorney- 
general in the Drury cabinet in On- 
tario, after consulting. authorities at 
my request, agreed with © Mr. 
Meighen that it would be quite legal. 
- At this time it would save these 
men and their party election costs, 
a lot of unnecessary future worrying 
from their constituents, and the cre- 
ation of new and unnecessary jobs 
for M. P.’s whose places they took 
if they did not have to run for Par- 
liament; if, as under the American 
system, they were represented in 
Parliament by chairmen of commit- 
tees or appeared only on special 
occasions. 

Ministers and Their Church 
Last week reference was made to 
church associations in the selection 
of cabinets, of how so many people 
seriously considered church affilia- 
| tions rather than experience and fit- 
‘ness for men called to the cabinets. 
Evidence of this was shown by the 
Canadian press and newspapers in 
giving names of new cabinet. They 
played up, as the next most import- 
ant factor the church to which they 
enews come newspapers gave 
s a double hea and front e 

| space. Bad habits die hard. se 


NEWSPRINT MEN UNITED 
AGAINST GT. LAKES DEAL 


(Continued from page 1) 
had, consequently, not even been 
thought of. *® 

“The facts could easily have been 
ascertained if The Post writer had 
pas to enquire. They were as fol- 

ws:— ; ‘ 

eeaideti. ot. Mowarinn eek 

ent... t 

ufacturers Association of Can- 
ada, on the authority of that associ- 
ation, asked me to act with him and 
Mr. W. H. Howard, K.C., as an in- 
dependent executive to work out 
some method of stabilization and im- 


supporting our efforts has been 
Great Lakes. This was one of the 
companies to the improvement in 
whose position our endeavors were 


readily endorse the statement that 
we have been as active in its interests 


ally, would not be as familiar with 
sales problems of this character. 
“While at least two of the other 


further alternative in the shape of a 
co-operative offer by associates of 
Great Lakes. Great Lakes would in 
this way have the advantage of be- 
ing in partnership with other pro- 


price 
than being dependent on what The 
Post article desc ‘ibes as ‘powerful 
American publish.rs’ whose interest 
would be in the opposite direction. 
Formation of 


Company 
“The industry unanimously sup- 
ported this view and appointed a 
committee of three manufacturers 
to prepare and submit.an offer on its 


behalf. The committee consisted of} Be 


Messrs. G. T. Clarkson, A. R, Grau- 
stein, and F,. os A 
group of ten su companies 
was formed etal gee was in- 
corporated as Black Sturgeon News- 
print Limited. 

“An offer was submitted in the 
name of that company. which pro- 
vided direct ten-year tonnage con- 
tracts for Great Lakes and $500,000 


Restricted discounts on imports 
of automobiles, radios and soft 
wood doors. ’ 

Special one ae on a number 
of articles w identity is not 
disclosed by the National Revenue 

$. 


These special dumps are imposed 
under section 36 subsection 2 of the 
Customs Act and publicity is defin- 
itely made voluntary. Costs of pro- 
duction in foreign factories are 
involved and this is the reason no 
information is divulged to the 
public in most cases. Two of these 
special dumps, however, cover 
raisins in package form and coated 
fabrics imported from the United 


Depreciated Currencies 
The position with respect to the 
currencies is as fol- 


In the bulk, the arbitrary valua- | Greek 
tions now in operation may effect | peruvian 


but a small amount of trade But 
the full list of commodities covered 
indicates that they are of import- 
ance to individual industries. They 
are as follows: 

Arbitrary Values on These Commodities 
Fruits Su 


Vegetables gran. 
Peas, dried Rope 
ans Wire 
Meats , Fringes 
Fresh ’ Tasse 
Preserved Gimps, etc. 
Livestock Ra 
Baby Chickens 


of new money junior to the securi-/ 15, 
ties to be held by the Great Lakes /| Doors 


bondholders. This offer was 
ine and substantial 


genu- 
ensure 


attempt 
Great Lakes bondholders a satisfac- 


tory alternative to the 

It would, in fact, have. giv 
Lakes a much better 
tion than that of some of 
panies subscribing to the offer. 


Speaks for Whole 


Industry - 
“T trust that. the foregoing makes | 


© posi-, 
com- 


eedies 
Knitting machine 


it clear that this offer and the whole | Cleane 


endeavor to avert acceptance of the 
posals have 


whole, including Great Lakes. Your 
writer’s suggestion that these efforts 
have been some kind of plot engin- 
eered by A. R.. Graustein is com- 
pletely f and as unfair to the 
industry Mr. Graustein as it is 
to the executive of three with which 
I am associated. ‘It would appear to 
be a thinly veiled effort to arouse 
anti-American prejudice. 

“To our regret, the industry’s offer 
through Black Sturgeon Newsprint 
was not accepted. 

Conversations With Government 

“In the opinion of Mr. Vining, Mr. 
Howard, and myself, the dangers of 
these proposals remain. We con- 
sider it our duty to bring these 
dangers to light as fully as possible, 
and we are continuing to work with 


tt 

(Messrs. Clarkson, Graustein, and 
Sensenbrenner) to that end. As part 
of his effort we decided that, having 
regard to the vital interest which the 
province had by reason of its owner- 
ship of timber limits and power sup- 
ply, we should inform the Ontario 
government of what we conceived 
might be the consequences 
to Great Lakes, to the industry, and 
to the public interest, and we made 
our respectful representations to the 
government accordingly. Mr. Grau- 
stein’s activities in this respect were 
as a member of the committee at the 
request of the industry. I. 

“I think it is hardly necessary to 
say that there has not been the 
slightest suggestion directly or in- 
directly that any action which the 
government may take should be in- 
fluenced in the most remote particu- 
lar by the political allegiance of 
those who may be supporting or 
opposing the Gefaell proposal. 

Question of Tonnage 

“About the only serious attempt in 
The Post article to deal with the mer- 
its is its reference to the sponsors of 
the Gefaell proposal. The statement 
is made that Colonel Knox was the 
‘man behind’ the Great Lakes deal. 
As a matter of fact, Colonel Knox is 

ot mentioned in the proposal from 

inning to end. 

“It is said, however, that Mr. Ald- 
rich is Colonel Knox’ ‘agent,’ and 
that Mr. Aldrich’s name is cou 
— Mr. Gefaell’s in the 


“It is true that Mr. Aldrich’s name 


Metal pot . ] 
Currency Dumps 

So fer as currency dumps are 
concerned, the rule which has been 
applied by the National Revenue 
department is as follows: 

1, Imports from countries with 
appreciated currencies—such as the 
gold bloc, countries — must be 
valued at the current: rate of ex- 
change. 

. 2. Imports from countries with 
depreciated currencies—there are 


.2800 26787 .2432 

The other two depreciated cur- 
rency countries are Bolivia and 
Ecuador. They are not listed on 
currency tables, therefore, and very 
little trade is affected. 

With regard to the arbitrary 
valuations, the two which still 
apply against British goods cover 
wire rope and wool jersey cloth 


No Action Yet 
New President 
Ont. Equitable 


Choice of a new president for On- 
tario Equitable Life and Accident 
Insurance Co, to succeed Hon. 
Charles A. Dunning, riew Minister 
of Finance, will be dealt with in 
due course, M: J. Smith, general 
manager of the company told The 
Financial Post this week. 

“There is no immediate rush,” said 
Mr. Smith, “although Mr, Dunning 
will undoubtedly follow his personal 
rule of giving up all business direc- 
torships. ‘The fact that we operate 
under provincial rather than federal 
jurisdiction means, however, that 
there is not the same need for haste 
as would otherwise be the case.” 

Mr. Dunning was elected a direc- 
tor and vice-president of the com- 
pany in Oct., 1930 and president in 
February, 1932. Since that time he 
has devoted a substantial amount of 
time to this company’s affairs. 

Vice-presidents of the company 
are J. C, Breithaupt; Senator W. H. 
Laird; ‘and J. C. Haight, K.C. 


Ontario Hydro Action 
Awaits Quebec Election 


Move to Develop New Sources of Supply in Northern 


Ontario Not Directly Connected 


ith Quebec 


Companies Dispute 
From Our Own Correspondent 


MONTREAL.—No plan has been 
evolved by the Quebec power com- 
panies for submission to the Ontario 
Government as far'as can be ascer- 
tained here. Premier Mitchell Hep- 
burn is reported to have said that he 
is waiting for the companies to come 
forward with an arrangement call- 
ing for.a readjustment of contracts: 
If this be the case then there may 
be further delay in settling the mat- 


ter. ‘ 

From a reliable source it is under- 
stood that Premier Hepburn will not 
proclaim the Act giving the province 


power to cancel the contracts until} Qu 


after the Quebec provincial\election, 
The latter is expected before the end 
of the year. 

This piece of legislation was pass- 
ed last spring, but was not proclaim- 
ed for two reasons. In the first place 
the province wanted to put itself in 
the position of being independent of 

ports. This required time as it 

ecessary to install converters 

dro’s Chats Falls plant. The 
reason is generally under- 

to have been the desire to 

avoid embarrassing the Liberal party 
in the Federal elections. 


Looking for New Seurces 
The only new angle is that the 
Ontario government hopes to even- 
tually uncover new sources of 
power. This would. be aranged by 
inducing Premier King to enter into 


Pa es with Washington for 
er diversion of boundary 


both president and Congress in the 
States and the Dominion Parliament 
will concur on a treaty. 

But this is not, as some have sur- 
mised, another card in the Ontario 
government's campaign to secure a 
revision of the Ontario Hydro con- 
tracts to take power from four Que- 
bec power companies. Long before 
the nev’ sources outlined in recent 
announcements could be tapped it is 
believed that Ontario would be in 
urgent need of power. It is scarcely 
credible that the Commission will 


embark on costly enterprises while| 


ebec power, to which it has at 
present a rijrtht, lies idle. 
Wants Ottawa to Pay 

The Ontario government is angling 
for reduced commitments, lower 
prices for power and shorter con- 
tracts. Quebec power companies 
have not yet consulted with bond- 
holders ag Premier Hepburn re- 
quested and are not apt to do so un- 
til a plan is formulated. For ex- 
ample, some idea must be gained 

er Ontario 

s and is willing 

to take. Quebec companies are 

showing stiffer backs than Hydro 
officers expected. 

Attorney-General] Roebuck states 
the Commission is sincere in its an- 
nounced plan to construct dam, 
storage lake and channel to divert 
the waters of the Albany and Ogoki 
Rivers into Lake Nipigon and thence 
into Lake Superior. 

It is y him that Ottawa 

initially would be 
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month completes 118 years of sound banking. 
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BLACK HOMBURG 


Our black Homburgs are made by Woodrow 
inLondon. There, in an essentially conservative 
atmosphere, you will find men wearing these 
dressy, curl brim hats for street as well as 
evening wear, for they have the advantage 
of being comfortable as well as correct. 


$7 


Street Floor 


It was the offer we made in the June 3rd issue of Time. She 
asked the sales manager, for whom she worked, if she might 
compare the new B-12 and-its Nuphonic Reproduction, with 
the seven-year-old machine she was using. 


Her enthusiasm for this new product of Dictaphone eng!- 
neers is duplicated in thousands of offices where the test has 
been made. When secretaries hear the clear, clean-cut, natural 
tone of Nuphonic Reproduction, they marvel at this new trans- 
scribing instrument. 


Ask your secretary to use this new B-12 in your office on 
your work. An hour’s use will prove more than anything we 
er i say about it. Simply phone or write the Dictaphone 
office in your Gity and request the loan of a stock machine, at 
it TODAY. 


no cost to you. 


j 


THE NEW B-12 


Dictaphone 


Pere nenemaia renee mm 


Dictaphone Sales Corporation 
137 Wellington St. West, Toronto 


CO Please send me your booklet, “What's an 
Office Anyway?” 

() Please send me your ‘Nuphonic Progress 
Portfolio, 


Name .... 
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May be Difficulty in Maintaining Checks Against Political 
Domination When Government Takes Over 


By A. F. W. PLUMPTRE, 
Lecturer in Money, Credit and 


of party politics 
fuestion which Mr, Bennett’ an- 


~~ Benefits and Pitfalls 


swered by giving this country a) 


“privately owned” bank. 


Freedom, however, may. 
i ; and Sees: 


‘in 

amble of the ect of parliament 
established — use wash tae pow- 
ers it can exert to re; currency) 
credit and the value of the Canadian |. 
dollar and to mitigate fluctuations 
in the level of production, trade, 
prices and employment. 

Who Owns I? 

The risk of irresponsibility in the 
conduct of these vital tunetlons ap- 
pears to the Liberal party too high a 
price to pay for freedom. The pres- 
ent government, therefore is 
pledged to “nationalize” the bank. 

Before we can intelligently dis- 
cuss the changes that may accom- 
pany nationalization of the Bank of 
Canada we must first understand 
clearly the nature of its present con- 


stitution. What does “private own- is 


ership and control” really mean? 
The extent of private 

easy to grasp. It is 100 per cent. The 

bank's capital of an even $5 millions 

is divided into shares 


early in 1935, there were nearly 12,- 
000 shareholders. 
Who Controls It? 

The exact extent of private con- 
trol under the present constitution 
of the bank is less easy to describe. 
Complete shareholder control cer- 
tainly does not go with complete 
shareholder ownership. The share 
holders have annual meetings at 
which directors are elected (share- 
holders being able to vote by mail). 
The directors must meet at least 
four times a year, and are at pres- 
ent meeting about every second 
month. The seven directors hold of- 


‘ fice for five years, and their terms 


overlap. 

The chief executive officers of the 
bank are the governor and deputy 
governor These are to be chosen 
by the directors for seven year 
terms; but to take office they must 
be approved by the government. 
Both governors are members of the 
board of directors. 

Executive Director 

The executive committee, which 
meets weekly, has four members. It 
consists of the two governors, one 
other director appointed by the 


board and known as the executive | % 


director, (now Thomas a 
of Toronto) and the deputy 

of finance who, however, has no 
power to vote. He also sits on the 
board without voting power and 
ects as a sort of liaison officer be- 
tween the bank and the department 
of finance 

The executive committee dis- 
charges all the many and important 
functions of the board during the 
two-month: intervals between the 
meetings of the larger body. 

Governor’s Veto 

There is one peculiar feature 
which attaches to the direction and 
control of the Bank of Canada and 
which is unique among central 
banks. This is the “governor’s veto.” 
The governor may disallow any de- 
cision of the board of directors or of 
the executive committee. The rea- 
son for giving the governor this 
power of veto was, no doubt, the 
fear that the shareholders might 
elect a bad, ignorant, or irrespon- 
sible board which he might have to 
restrain. He at least had to pass the 
test of governmental approval: in- 
deed in the case of the first governor 
the act provided that he should be 
— appointed by the govern- 
ment. 

Extent of Private Control 

We may now sum up the extent 
of private. control ‘over Bank of 
Canada. By private control we mean 
control of the affairs of the bank by 
men who are directly or indirectly 
selected by the 12,000 shareholders. 
Private control in this sense is com- 
plete; except that ; 

(1). The appointment of the two 
most important executive officers, 
constituting a majority of the. ex- 
ecutive committee; must be. ap- 
proved by the government; and 

(2) The governor must acquiesce 
in every project: undertaken by the 
bank. Political Checks 

So much for the nature and ex- 
tent of private ownership and con- 
trol. Let us now turn to consider the 
reasons why this rather peculiar 
constitution was devised for what, 
after all, is essentially a public in- 
stitution. Than. 


meee 
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we have said regarding the objec- 
tives of private ownership and con- 
trol,-A bank organized along these 
lines is expected to repel with great- 
er success the attacks which petty 
party politicians may make, both 
upon its policy and upon its person- 
neL Further, as a private.institu- 
tion it may be in a better position to 
retain the expert staff which it re- 


uires, 

In spite of all this I 
am not, and have not been, in favor 
of private ownership of the Bank of 
Canada. 

In an article written nine months 
ago I said, “The existing situation 
contains within itself the germs of 
its own destruction .... For my part, 
I should have preferred to see the 
original board chosen by Mr. Ben- 
nett rather than the Chamber of 
Commerce.” 

But arguments for and against 
nationalization are beside the point 
since the present government is 
pledged to it. Nationalization, un- 
wisely undertaken, can lead to 
trouble. Nationalization, if wisely 
undertaken, may not be without di- 
rect advantages to the bank. Let us 
see what these could be, 

Why « Cen. J Bank 

The Bank of Canada was estab- 
lished in response to a demand for 
such an institution. This demand 
came chiefly from two sources, 

The first demand came from those 
who, either in their profession or 
their leisure, had given long and 
serious thought to the desirability 
of developing a conscious and ef- 
fective monetary policy in this coun- 
try. They were fully acquainted 
with the way ‘in which the control 
of currency, credit and the foreign 
exchange rate was unattend- 
ed between the d of fin- 
ance and the chartered banks... (The 


ently of political and financial pres- 
sure. This demand was numerically 
small. But it is this demand which 


HEN you have made a will providing for 

your family’s welfare, when you have fur- 
management of your estate by naming a capable 
executor and trustee — you may sleep content 
with the thought that you have done everything 
in your power for their future. By 
discusy with you the ad- 
vantages of trust service as applied to your own 


We shall be glad to 


personally | trust 


8 
Baad 
gett 


people for a people’s monetary 
poli And it was numerically 
I large part of 


private bank, while many advised a 
national one, 
This demand, suspicious that anti- 


satisfied with a bank whose owner- 
ship and control was alienated from 
the public, 

Nor was it to be satisfied with a 
bank whose board, instead of being 
dominated by appointees of their 
own parliamentary representatives, 
was in fact nominated by the Can- 
adian Chamber of Commerce. It 
will be recalled that the slate of di- 
rectors prepared by the Chamber 
was elected complete by the bank’s 


ization: that a large part of the mis- 
which surrounds the bank 
would be dispelled. The bank can- 
not be expected to make its best 
contribution to the national well- 
being in such an atmosphere. No 
central bank can avoid suspicion; 
but there is a widely held view that 
the present constitution of the Bank 
of Canada invites it. 
Middle Course 
We have yet to consider what may 
be a wise policy of nationalization 


among 

nationalization is not to be viewed 
with alarm. But it must be a real 
nationalization. The appointment 
by the government of a few direc- 
tors, while leaving untouched the 
governor’s power to veto and the 
ownership of the share capital, 
would not meet the demand. 

On the other hand it would be 
equally foolish to toss away lightly 
whatever advantages. of private 


existing 
structure and reconstituting it as an 
arm of the civil service manned by 
political appointees. 
Somewhere between these two ex- 
tremes our choice must fall. 
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“WHAT can we do to make them better?” All during the year, Ford engineers 
have been seeking the answer to that question. They took nothing for granted. 
They went back to the basie design of each truck and commercial model 
any newer designs, new materials or later manufacturing methods been de- 
vised that will enable us to make this part more reliable, mere efficient, 
longer lasting?” 

The Ford V-8 Truck Engine, the full-floating rear axle, torque-tube 
drive, the heavy-duty Ford transmission, centri-force clutch and Ford cab con- 
struction—all these and many more were subjects of an intensive study in 
an effort to “make them better.” The result of these studies proved the 
soundness of basic Ford design. 

And now for 1936, Ford V-8 Trucks and Commercial Models have been 
improved for the future. All trucks have improved appearanee, better brakes, 
new needle-bearing universal joints, easier steering, improved cooling and 
larger axle shafts. New additions to the Ford V-8 Truck line will be the 2-ton 
and 114-ton De Luxe Trucks. These De Luxe models have a chromium- 
plated radiator shell and grille, 
De Luxe horns. Inside the cab have special appointments such as dome 
light, sun visor, cigar lighter and ash tray, ventilating rear window and twin 
windshield wipers. 

‘Ford V-8 Trucks and Commercial Models have been PROVED BY THE 
PAST and IMPROVED FOR THE FUTURE. Prove this statement. Try a 1936 
Ford V-8 Track or Commercial Model on your own job, without obligation. 
Call your Ford dealer today and set a date for an “on-the-job” test . . . with 

" your own loads , . . over your own routes, 


windshield frame, and two. 
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2-TON TRUCKS 





157-inch De Luxe Heavy-Duty Chassis with 
Cab . $950 


1574nch Heavy-Duty Chassis with Cab 


131%4-inch De Luxe Chassis with Cab . 
1314%4-inch -Duty Dump or Trailer 

hi er ee es ee 
131%4-inch Chassis with Cab « « © «© 


144-TON TRUCKS 


157-inch De Luxe. Chassis with Cab. « 


157-inch Chassis with Cab * ee 


e 


920 
915 


131%4-inch De Luxe Chassis with Cab . 790 
131%-inch Chassis with Cab e*e87.e 760 


131%44neh Track 
extra) . 


Panel (rear bumper 


(Prices f..c. 6. Windsor, Ontario. 
Spare tire and taxes extra.) 


COMMERCIAL MODELS 


112-inch Commercial Chassis . « 
112-inch Light Delivery. . « ¢ 
112-inch De Luxe Panel Delivery 
112-inch Sedam Delivery « «+ « 
1l2-4inch Station Wagom. + « « 


spare tire and taxes extra.) 


(Prices f. o. 6, Windsor, Ontario. 
Bumpers, 
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Correcting Decline May Face Stocks _ 
Boom Prospects for Longer Term 


Sooner or later there should be a reaction from the rise of 
* Stocks which has been almost uninterrupted for seven months. 
— ¥t need not necessarily be more than an important technical 
ec correction of the advance and may take more time to develop. 

A healthier near-term position for share markets would 
_. result from a recession of prices. Increased volume indicates 
- that a wider public interest has recently appeared in stock 
markets. This might bring about the reaction. The’ further 
stocks rise, the greater may be the corrective recession. 

The longer-term investment outlook continues favorable. - 
The sjow but sure growth of demand for investments, coupled 
with improving economic conditions, is a sound foundation for 
increasing income and share prices. 

War fears are ebbing. Application of economic sanctions 
against Italy should either bring Mussolini to terms or make 


the situation more explosive. 


. The Liberal government at Ottawa will probably have to 
compromise with grave national problems. 


Ss Interpretations of Advance 


ESFITE the rise of stock aver- 


2 ages to new peaks, the under- 


lying sluggishness of securities in 


» eapits.1 goods industries remains a 


drag on markets. It begins to look 


gs if 1936 will have to dawn before 


2 


the long-awaited revival of heavy 


Industries can become clear. 


The Toronto Stock Exchange in- 


. dustrial index has made a new rec- 


¥ 


© ord above 118. Active issues are 


largely responsible, for some sec- 
tions of the market have lagged be- 
hind leaders. Canadian business 


~~ mews has recently been unfavorable 


and is refiected more clearly in the 
Montreal Stock Exchange average. 
’ The figure has barely held its ground 
-gbove 60. 
Greater volume in New York and 


# * on Canadian markets is taken to in- 

' gicate increasing resistance to higher 
= prices. Or it may herald wider 
| public participation in market deal- 
= ings. While these interpretations are 


* 


< 


" not favorable to continuation of the 
advance, the low total of brokers’ 


: * loans in Canada and in New York is 
- encouraging. In September, 


Can- 
adian call loans dropped to $75.6 mil- 
* lions, the lowest in years. New York 


; _ gtock dealings have apparently been 


. 


’ effected almost on a cash basis. For 


= the long-term, this is indicative of 


the greater advances that could-oc- 


~\ cur if the vast but dormant credit 
™ resources in Canada and the United 


States were to be awakened for use 


in securities markets. 


: Unfavorable News 


7] PROMINENT in the unfavorable 


_ business news is the rise of only 


<5 


2° 


$1 a ton in the 1936 newsprint price 
and the decline in wheat. These 
mean only a modest improvement in 
recent low returns to basic Can- 
adian industries, forestry and agri- 


* culture. As long as the pound ster- 


| is ling remains near $5, however, a 


- broad group of major Canadian ex- 


ee ports should hold part of the price 


advances of the past two years. A 
decline of the Canadian dollar in 


"the United States would mean a 
- bonus to newsprint firms, benefit- 
ting their securities. If, however, 


sterling were to fall off, it might 


, hurt a broader section of the Cana- 


Mes history is in the making in the 
gold fields of Northwestern Quebec. 
With the notable exception of Noranda, 
one of the world’s greatest copper-gold 
producers, not one of the dozen mines now 
actively producing in this area is over seven 
years old. Yet Quebec's gold output last 
year was $13,500,000, and this figure will 
soon be surpassed as existing mines in- 


on new properties. 


NUTT Cit t) peepee 
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Prospecting and underground exploration 

continually disclose rich new deposits. The 

rapid development taking place in this pro- 

mising new gold area may well mean that 

Quebec is destined to repeat Ontario’s phe- 

nomenal rise as a gold-producing provirce, 
In 1929, gold was 4% of Quebec's mineral outpat 


In 1933, gold was 28% of Quebec’s mineral extput 
In 1934, gold was 43% of Quebec’s mineral output 


An interim report on the progress of 
PERRON GOLD MINES LIMITED 
will be sent on request. ~ 


‘ 
NESBITT, THOMSON 


AND COMPANY LIMITED 
355 St. James Street West, Montreal 
branches in all the principal cities of Cana.‘a 
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record height of the recovery move- 
ment in the week: ended October 24. 


Boom in What? 
LTHOUGH it may seem conflict- 
ing, the recent softness of com- 
modity prices in North America is 
noteworthy as indicative of a pos- 
sible boom in something else; prob- 
ably in stocks or in real estate. 

Commodities appear to have weak- 
ened, first because of lessened war 
fears, second because of economic 
sanctions. Broadly, recent great ex- 
pectations of demand for war mate- 
rials have been modified, causing a 
reaction in commodity markets. 

Phis is significant in reJation to 
the inflationary influences in busi- 
ness and investment. It may well be 
that expansion of credit in Canada 
and the United States will result in 
only a moderate rise of commodities. 
Supplies of goods are ample and can 
be increased readily. In the absence 
of a wasteful war demand, normal 
use of commodities might only re- 
store pre-depression prices. 

Inflation of credit might well go 
into unexpected directions. Provided 
business recovers, there may be the 
great boom in securities which has 
been so widely predicted. 

Another important field for a 
boom would be real estate. Cheap 
and ample money might well cause 
increased building especially in sub- 
urban areas. There could be a re- 
turn to the conditions of real estate 
speculation that existed in Canada 
before the war. Mortgages would 
be in for a revival. 
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inducements he pro- 
poses to give buyers who will leave 
their present suppliers and sign up 
with him are as follows: First, he 
will set aside for customers, without 
cost to them, 100,000 preferred 
shares. Second, from dividends to 
be paid, if earnings permit, he will 
give customers who sign his new 
contracts $1.25 a ton on all tonnage 
they bought from Great Lakes dur- 
ing 1935, Third, from such. divi- 
dends, he will give all his customers 
$2.20 or more a ton On all subsequent 


purchases. 
“This participation in ‘dividends’ 


_| is merely a price rebate or conces- 


sion under a more refined name. It 
is a method which has been tried 


,| before. Several years ago a large 


stated, is even less satisfactory. 


With the acquisition of Firstbrook 
Boxes, Robert Gair Co. Inc., through 
its subsidiary Gair Co. 
will be 
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Canadian company gave a big buyer 
stock participation with disastrous 
results to the whole — and to 


sale, regardless of the market selling 
price and continuing for ten years 
or more. His commission is $1.25 a 
ton the first year and 60 cents a ton 
in each subsequent year. Multiply- 
ing this by the proposed 90,000 tons 

Getaell commissions 


of $1 in 1936 and $54,000 a year 
for the next nin 


een given 
that he will complete this work well 
before that date. If he succeeds, the 


Investment Notes 


Stocks by Categories 
i(Owoe to discussion of stocks 
according to their economic 
grouping, the investor is sometimes 
| confused as to what are capital goods 
| securities, consumer goods invest- 
| ments and so on. Holt, Rankin and 
Child, Montreal Stock Exchange 
firm, supplies examples, and makes 
susenene for investment as fol- 
ows: 
Metals—International Nickel, Con- 
—s Mining & Smelting, Nor- 


an 
Consumer Goods—National Brew- 
Tobacco, Canada & 


Capital Goods—Steel of Canada, 
Dominion Bridge, Building Products, 
Page-Hersey. 

Oil, In- 


Miscellaneous—Imperial 
ternational Petroleum, Ford of Can- 
ada, Dominion Coal preferred. 
* * o 
Profit or Loss in Bank 

ANK OF CANADA shares are 

worth slightly over $50 each, if 
the Liberal government expropri- 
ates the stock at that price. They 
are worth slightly more than the par 


value as a short-term investment. 
There is more than one way of na- 
tionalizing the’ bank, however. For 
instance, the government could issue 
itself $6 millions of newly created 
stock and thus acquire control leav- 
ing present shares outstanding. This 
would oe oe profit on the 
present price for the shares, - 
haps $8 a share or more. wee 


2 on * 
Distillers Seagram’s 

t RECASTERS are again specu- 

lating on the earnings that will be 
gram’s. This usually follows such 
an event as the recent pronounced 
rise Of the shares above 30. Those 
with a long memory for the shares 
will recall that they have t}. 
more time below 30 than above if for 


mahy years. 
eee 


Pete Report 
T= long-awaited report of Inter- 
national Petroleum Co. wiil not 
appear for several weeks, It isa 
big job to make the first public pre- 
sentation of accounts, e 
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Hf 


a 
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immediate risk in a renewal of de- 
structive competition. The second 
is the prdlonged danger that its ‘divi- 
dend’ feature may unsettle the mar- 
ket price throughout its ten years 
or more of operation. Both of these 
dangers apply to the owners of the 
Great Lakes property as well as to 
the industry and the other Canadian 
interests involved 

“With regard to the first danger, it 
is quite clear that if Mr. Gefaell is 
to carry out his tonnage undertaking 
he must secure some 50,000 tons or 
more of business which Great Lakes 
has not got today. He can secure 
it only by taking it from other com- 
panies. These other companies 
might choose either to offer price 
concessions in an attempt to hold 
their customers or, having lost their 
customers to Mr. Gefaell’s induce- 
ments,,to go into the market and re- 
place their losses at the expense of 
still other companies. In either case, 
the balancing of tonnage and stabil- 
ity of market toward which the 
Canadian industry has painfully 
been striving might be so dislocated 
as to bring a new period of cut- 
throat tactics and further losses to 
the industry in which the Great 
Lakes Company inevitably would 


See Trouble in Future 
“The second danger is equally 
Two years or so from now, 
ould the first be averted 


cha point waere Mr. Gefsells 


customers would begin to receive 
their free ‘dividends,’ the customers 
of other companies—to whom a 
price rebate is a price rebate 
whether called a dividend or not— 
might attempt to enforce demands 
for similar price concessions rather 
than see competing publishers ob- 
tain an advantage. Should another 
producer give way under such pres- 
sure and meet the Gefaell conces- 
sions there would undaubtedly be 
continuous market disturbance and 
uncertainty and the quoted market 
price in the territory served by the 
Great Lakes company might become 
merely a nominal figure from 
which to calculate competitive 
price concessions in a downwerd 


spiral. 
Dollars Not Tons 


gS 
eRe 


the same premise as the present one, 
that is, the retirement of the issue 


make it possible for the company to 
consider dividend disbursements, 
if business improves, at a much 
earlier date than under existing 
provisions. It will be necessary to 
build up a much smaller reserve. 
Present indications are, however, 
that the company will not. be in a 
position to consider disbursements 
to shareholders for some time to 


companies to a common level would 
merely break companies which are 
still solvent and create a new group 
of bankrupts and a fresh outbreak of 
instability Adjustment must come 
but it must. come gradually, in pro- 
per relation to improving price and 
consumption. 
See Unnecessary Risk 

“In the present state of the in- 
dustry, for any company to resort to 
the hypodermic of price-concessions 
and marketing methods which Mr. 
Gefaell proposés as a remedy for 
low tonnage would be dangerous 
both to the company concerned and 
the ‘whole industry. No company 
can safely change its tonnage posi- 
tion by such artificial methods as 
this plan proposes If its tonnage 
improvement is achieved at the ex- 
uense of a disrupted industry the 
ultimate result in dollars may be a 
loss rather than a gain or a smaller 
gain than other methods might have 
secured 


“Let me make it clear that I am 
not sufficiently a prophet to predict 
that the dangers I have described 
would become complete realities. I 
doubt whether anyone at this time 
can méasure what the full effects 
be, ee the industry’s 
record.in withstanding competitive 
shocks hardly moves one to optim- 


“Both of these dangers are real! icm 


and practical to people familiar with 
the actualities of the newsprint mar- 
ket although they naturally may be 
less clear to members of a bond- 
holders’ committee. Members of 
the bondholders’ committee and 
others are of course attracted by the 
figure of 90,000 tons of business for 
the Great Lakes mill, but surely it 
is obvious that it would avail Great 
Lakes bondholders little to have 90,- 
000 tons of business in a disrupted 
industry and a broken market. It 


secure tonnage 

in doing so is a form of stupidity 
which has marked the industry’s 
descent throughout the past several 


“I suggest that the dangers of the 
Gefaell scheme are unnecessary 
risks to take. I believe that there 
are available alternatives which 
would avoid these risks, preserve 
the Great Lakes property to the ; .- 
vantage of the bondholders and éa- 
able them to assist and profit by the 
Canadian industry’s approaching 
improvement.” , 


Can. Industrial Aleohol 


Makes New Outlet in U. S. 
MONTREAL. eaten Uae istilled Liquo 
Corp. of the United States is increas- 
its capital stock from 150,000 to 


ae 106,000 gallons of six-year- 
American type whisky, and the 
United States rights to the William 
Penn trade name, for 23,750 shares 
of the corporation. 


in the November issue 
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B.C.PACKERSLTD. 
REORGANIZATION 
“MEETS APPROVAL 


Means Wiping Out Deficit 
and  Preterred 
Arrears 


From Our Own Correspondent 

VANCOUVER. — Common and 
preference shareholders of British 
Columbia Packers, Ltd., at a ie 


common shares were voted in favor 
of the reorganization and 65 shares 
against it. Of the preference share- 
holders 27,000 shares were for and 
42 against. The common sharehold- 
ers’ vote was 58 per cent of the com- 
mon shareholders outstanding. The 
preference vote was 68 per cent of 
that outstanding. 
No Preference Hereafter 

There will be no preference shares 
in the new set-up, the fluctuation of 
the earnings in the salmon packing 
industry making it desirable to have 
a more elastic and responsive set-up 
through exclusive issue of common 
stock. By eliminating the deficit it 
will now be possible to pay divi- 
dends on the common stock when 
earned. This was out of the question 
before. 

The company’s obligations with 
respect to funded, debt are un- 
changed but the heavy indebtedness 
resulting from the accrued prefer- 
ted dividends amounting to $1,172,- 
299 or $29.75 per share as at Decem- 
ber 31, 1934, is eliminated. 

Wipes Out Deficit 

Primary effect of the new capital 
set-up is the wiping out of the ex- 
isting accumulated deficit of $4,172,- 
347 through the reduction of the 
paid-up capital by that amount, 
namely from $7,672,347 to $3,500,000; 
by converting all preference shares 
into no par value common stock; 
exchanging of certain maturing de- 
béntures of subsidiaries into ten 
year sinking fund debentures; com- 
plete consolidation of all the physi- 
cal assets of the company as a work- 
ing unit; elimination of certaia 
antiquated plants and the abandon- 
ment of lands that have beer held 
as possible cannery sites. 

Annual meeting of the company 
will not be held until the spring, 
and detailed information concern- 
ing the affairs of the company was 
not given out. However, H, R. Mac- 
Millan, president, stated that the 
market for salmon such as packed 
by the company was considerably 
improved over last year, the sur- 
plus having been reduced by the 
smaller packs in the Orient and 
Alaska. Mr. MacMillan said the 
company hopes to dispose of its en- 
tire surplus at satisfactory_ prices 
during the present year and add 
something to working capital. Vol- 
ume of the catch during the past 
season had been satisfactory. 


Canadian Industries Ltd. 


Sponsoring New Product 
From Our Own Correspondent 
MONTREAL.—Claimed to be in 
direct competition: with fron and 
steel, Canadian Industries Ltd. are 
»the sale in Canada of a 
new uct called Plaskon. The 
new plastic is a synthetic material 
capable of production in translu- 
cent colors. It comes wder form 
readily m into many 


espread 
market for the product, it is stated 
that Plaskon has replaced the use 
of cast iron for the covers in the 
manufacture of scales by the Toledo 
Scale Co,, one of the largest manu- 
facturers of scales in the world. 


ATTRIBUTES LOSS — 
WEST. CAN. FLOUR 
TO LOW EXPORTS 


D. B. Hanna Says Govern- 
ment Wheat Policy Costly 
to Millers 


Reduced exports of flour and ine 
creased. competition of Canadian 
millers in the domestic market are 
the chief causes cited by President 
D. B. Hanna for the loss reported by 
Western Canada Flour Mills Co. in 
the 11 moriths ended July 31, 1935. 

He says: 

“The government policy of hold- 
ing the price of wheat in Canada at 
higher - levels, as compared with 
world prices, reached its climax 
during the 11 months under review. 
Throughout the period the premium 
was maintained at excessive levels. 
This impost-on the raw material 
seriously curtailed participation by 
the Canadian milling industry in ex- 
port business and placed a heavy 
burden on the company in maintain- 
ing its export connections. — 

“Exports of wheat flour from Can- 
ada during the 12 months to July 
31, 1935, decreased approximately 13 
per cent and were, in fact, the low- 
est in 21 years. 

“The curtailment of export busi- 
ness further accentuated the compe- 
tition in the domestic market and 
resulted in abnormally low prices 
with consequent toss of profits.” 

First Loss 

Mr. Hanna expresses regret at re- 
porting the first loss, of $1,378, ex- 
perienced by the company in a fiscal 
period. The deficit is reached after 
deducting interest of $133,663 and 
all other charges, except deprecia- 
on and preferred dividend pay- 
ments, . 


The company’s salt division con 


tinues to operate under “unsettled 
conditions,” Mr Hanna reports. 

Improvement in operation of the 
company’s bakery division has con- 
tinued from last year. 

Outlook More Hopeful 

The company’s chief operations, 
of course, are those of flour milling. 
The Financial Post understands that 
some improvement in the export 
situation has alréady been felt by 
the milling trade. The unfavorable 
experience of recent years, however, 
leads to conservatism of opinion. 

It is considered too early to state 
definitely — — outlook for the 
r j 1935-1936 year is 
oeed. The rise of Western Canada 
Flour preferred from the 20’s to 
nearly $40 a share, however, indi- 
cates more favorable expectations 
in investment markets. 

Comparative income figures ap- 
pear on page 13. 


Notwithstanding 


that experience has proven fail- 
ure te make a Will one of the 
greatest mistakes a property 
owner can make many negiect 
this duty. If you heve-no Will 
there is a possibility of trouble 
and loss for your heirs which 
you ‘can prevent by taking 
proper precaution now. Con- 
sult your” Lawyer. and our 
Estates Department. He will 
draw your Will—we will act a3 
Executor and Trustee. 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 


=== J. F. HOBKIRK, Manager == 


See eee ee 
Notice to Holders of Debentures 


of the . 


DATED at Toronto this 29th day of October, A.D. 1935. 
C. P. FELL, Empire Life Insurance Company, Torento. . 
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TORONTO, NOVEMBER 2, 1935 


ANOTHER SET OF SURTAXES 
WOULD RUIN ONTARIO 

ve shortly Ontario is likely to announce 
the details of the provincial income tax 

which was forecast some time ago. 

Officials are said to favor a tax somewhat sim- 

to the Dominion income tax but with sur- 
es not running above 20 per cent. 

This is the sort’ of tax that Alberta and 
Saskatchewan have. The surtaxes there are of 
such a character that neither of those provinces 
need ever worry about having any wealthy men 
living within their borders. The combined rates 
go up to nearly 100 per cent in one of the prov- 
inces and over 100 per cent in the other. 
California has applied a state income tax law 
with the taxes rising to 15 per cent. Adding 
these to the federal income taxes and other 
taxes that every individual has-to pay, has pro- 
duced a situation whereby wealthy men find 
that between 80 per cent and 90 per cent of 
their income is paid over to governments. 
Already a flight of wealthy men from California 
is reported. William Randolph Hearst, probably 
the wealthiest man in the States, has announced 
that he will leave California and live almost 
entirely in New York. He said the other day: 


“Heaven knows I do not want to leave Cali- 
fornia. No one does, least of all a native son 
whose father was a pioneer; but it is utterly 
impossible for me to remain here and to. 
occupy a place like San Simeon on account of 
the federal and state tax laws.” 


"If Ontario imposes an income tax which adds 


greatly to the burdens people already bear by 
reason of the Dominion income tax and other 


| 


in Nassau, the Channel Islands, Bermuda, or 
other places where taxation has not become so 
-burdensome. 

What Ontario must consider is whether or not 
it.can afford to lose millions of capital, whether 
or not it can afford to frighten out people whose 
constructive enterprises made possible the de- 
velopment of jobs for thousands of people. 

An income tax for Ontario based upon a rising 
schedule of surtaxes would be harmful to. the 
province’s development beyond the govern- 
ment’s ability to imagine. 

There can be no widely popular effort to re- 
duce the excessive cost of government in Can- 
ada until the enormity of the waste is brought 
home to all classes of citizens. The Dominion 
income tax should rest upon a broader basis 
with exemptions reduced to a minimum figure. 
If Ontario must have an income tax, it should 
adopt some variation of the Manitoba payroll 
tax which is borne by everybody and which has 
aroused an insistent clamor on the part of the 
“~people for lowered governmental expenditures. 

It is the man on the street who is most seri- 
ously hurt when heavy taxes are imposed in an 
endeavor to soak the rich. He loses in a diminu- 
tion in the number of jobs available, and in a 
lower standar@ of living for the whole country. 
But the man on the street does not realize this, 
because governments favor those tax methods 
which make it appear that the majority of the 

. people escape taxation while a few are severely 
hit. The result is the public’s present indiffer- 
ence to wasteful governmental expenditure. 

Not until taxation is brought home to the 
people will we have more economical adminis- 
‘tration forced upon governments by the power 
‘of public opinion. 


THE ROLE OF UNIVERSITY MEN IN 
SOCIAL REFORM 


HEN Sir. Edward Beatty says something, 

he says it clearly. When he speaks on a 

social problem he combines a sympathetic under- 

standing of human needs with a practical grasp 
of technical difficulties. 

Last week at the University of Western Ontario 

he said there was no reason why any should 


Sn ee eM otk Be ea ak 


AT ga eae 


4 


men and women, 
usually in all 
a reasonable reward 
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f ihe family’s fortune. 

Subsequent Gooderhams had no éasy row to 
in spite of the fact that their parents were 
to do. The late George Gooderham, father 

of W. G. and Sir Albert E., believed in giving his 
sons a thorough training. Each started at one of 
the meanest jobs in the business, such as scrub- 
bing floors. As he thoroughly learned one job, he 
was given another, until finally he had achieved 
Mastery of.all ends of the. business. 

* It was a hard school, but it was effective. The 


that left no room for quibbling. The maxim of 
the father was ingrained in his sons: “If your 
word isn’t as good as your bond, you had better 
be six feet under ground.” 

The late W. G. Gooderham was one of the chief 
contributors to the Gooderham legend. Although 
an octogenarian, his reputation for keenness of 
vision, grasp of national affairs and sr~ewd.com- 
mon sense grew with the years. 


MR. HEPBURN’S EMBARRASSMENT 
Goose has any provincial premier been so 

rebuffed as has Hon. Mitchell Hepburn, of 
Ontario. He worked hard during the election 
campaign to establish for himself a national 
reputation. When the job of cabinet making 
came, his suggestion as to a suitable minister 
from Ontario was not entertained by Mr, King, 
who thus expressed disagreement with Mr. Hep- 
burn’s policy of repudiation of government 
contracts. 

Mr. Hepburn finds himself, too, suffering the 
disfavor of the nier of a prov- 
ince, Hon. L. A. hereau. Mr. Hepburn can 
cancel the power contracts, as he has constantly 
threatened, but then it. is always open to Mr, 
Taschereau. to. give. to. the. power. companies the 


Tight to export to the United States. This might 


mean that-in-five, six or eight years, when On- 
tario may be desperately in need of more power, 
it will not be able to get it at as low a price 
and as conveniently as it would be getting it 
under the Quebec contracts. 

Cancellation of the contracts might save the 
province $7 to $8 millions a 


cial credit to a point where its rebuilding 
take many years. 


And it was always open to Mr, Hepburn to/| modern 


have sought a two-sideli compromise on the 
contracts. He is asking for that now but in the 
meantime the damage to Ontario’s credit has 
been done. 

Mr. Hepburn started well, entering upon a 
campaign of reducing governmentel expendi- 
tures and cutting out wasteful and unnecessary 
operations of government, But in the enthu- 
siasm of easy success, he went too far and has 
lost the respect and regard of large numbers of 
those who voted for him in Ontario and thdse 
who have observed him from the vantage points 
of other provinces. 

For a man with ambition of some day be- 
coming prime minister of Canada, Mr. Hepburn 
has not handled himself well. But he has ability, 
he has courage, he has political power. Even 
now, if he will listen to reasonable advice, if he 
will show himself an able administrator and a: 
political leader of integrity, he can be of great 
service to Ontario and to Canada in the remain- 
ing years of his term of office. 


AMBITIOUS SOCIAL CREDITEERS 
Spee Caley S Ss seed eat the Seti 
- Credit organization, not satisfied with its 
control of the Alberta legislature and of 
Alberta’s representation in the Dominion Par- 


ers, prepara 
tion of a Social Credit textbook to be placed 


Russia has one or more women in it. 


what are the Russian equivalent of our laws 
and government regulations. ‘ 
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Russia has gone further in putting women on a | candidates 


plane of equality with men than nations more 
advanced in most social and economic matters 
have done. We give women the vote but do not 
encourage their political ambitions much beyond 
the casting of the ballot. The woman who sits in 
a Canadian legislature or parliament is an 
exception to the rule. In business offices, 
women are seldom accorded the opportunities 
that are given to men. They are not often paid 
a ete 
wor 

The old statement that “woman’s place is in 
the home” is true of more than 90 per cent of 
women.- But there are a certain number who 
prefer to. make their contribution to society 
through business or one of the professions. If 
they are authors, actresses or movie stars, they 
have an equal opportunity with the men of 
achieving that ambition, But in other fields of 
work, women don’t get an even break. Undoubt- 
edly they will in time, but old fashioned pre- 
judices die slowly. 


EDITORIAL NOTE 
_ Somme time ago we commented on the fact that 
a “straw vote” among University of Toronto 
‘students showed an overwhelming preponder- 
‘ance for the two. parties. A similar vote 
at University. of toba’ also found about 70 
per cent of the students behind either the Con- 
servative or the Liberal parties. The C. C, F., 
Reconstruction, Communist and Social Credit 
groups polled small totals. It is encouraging to 
know that Canadian university students have 
so little sympathy with wishful economics. , 


| Sayings of the Week 


“Men must work and women must spend.— 

Sir Herbert Morgan. = ee 

“Liberty has been best defined as capacity 

for continuous initiative."-Bent Prasad. 

“Football has become the supreme purpose of 

a education.”—Governor M. L. Davey, of 
e * 7 


“Why does a bearded man seldom or never 
lose his beard through baldness?” — Charles 
” . s * - 


“The richness and glory of life are due to its 
devotions and not to its treasons.”—Dr. Logan 


* oe - 
“Man, who began as an ape afflicted with 


melagomania, is now essentially a savage who 
tancies himself civilized.”—-Dr. Inge. 


“The territory west of the Hudson River is a 
culinary Sahara.” — J. George Frederick, Presi- 
dent of the Gourmets Society of New York, 


Be 


Churchill who, having gracefully 
acknowledged his defeat over the 
India Bill, has buried the hatchet 
with Mr. Baldwin and formally re- 
joined the governmental fold. 


Asks Re-armament 
Premier Baldwin in opening the 
government’s campaign took a very 
moderate and cautious line obvious- 


alt 
te 


Lords, whose abo 
a primary objective of Labor. It 
governmental con- 


Georg 

has provided itself with a teraporary 
leader in Major Clement Attlee. 
Major Attlee is fairly young and a 
capable speaker. As he belongs to 
the upper class stratum of society, 
however, he may not be selected as 


permanent captain. 
Labor is now much better off for 


ly designed to allay the disquietude growth 


of Liberal and independent voters 
and win their support. He declared 
that his government was heart and 
soul for the policy of collective se- 
curity, which the country obviously 
favored. Since, however, the enforce- 
ment of the severest form of sanc- 
tions against Italy, for instance, 
would involve a blockade, enforced 
mainly by the British navy, he 
could not be responsible for the con- 
duct of the ent unless he 
was given authority to bring 
oes naval and other forces up 


strength. : 

He derided the idea that his gov- 
ernment was in favor of excessive 
armaments but argued that support 
of the League implied power on the 
part of its members to enforce its 
decisions. So it is as a champion 
of the League and collective secur- 
ity that the government is appealing 
for a mandate. The armament pro- 
gramme involved, which will prob- 
ably be carried out by a special loan, 

mean large contracts and work 
for the “heavy industries.” Many 
of these are in the areas 
and these should bring grist to the 
government's electioneering mill. 
Mr. Baldwin hopes to persuade many 
non-Conservative voters that. a 
strong British government which 
has adequate armaments at its com- 
mand will have a better chance of 
restraining Italy and maintaining 
the collective system than a Labor 
ee pledged to drastic disarma- 
m 


Ottawa Agreements 

The ministerial candidates will 
also fight upon the government’s 
general record and claim that it has 
enabled Britain to make ¢ remark- 
able emergence from the depths of 
the depression. In the rural areas 
the Conservatives will make great 
play with Mr. Elliott’s agricultural 
programme. Their tactics will bear 


sai 
Beads 
Hite 


substantial gains in London, Man- 
chester, Liverpool and Glasgow and 
the serene areas in the North of 


' Dying Liberalism 
The Liberal party has been stead- 
strength. 


Young}. 


in 
people y join it. It is no longer 
but a balancing force. 
After the last election half of the 


against 
precipitation of a general election in 
the midst of the international crisis 
“as a means for exploiting for the 
advan of one party the support 
which parties are giving to the 
t in upholding the 


e. 

Apparently the Samuelite Liberals 
will line up against the government. 
They will concentrate their energies 
chiefly. upon rural seats. There is 
not complete unanimity among them. 
Indeed the government are prob- 
ably more afraid of the activities of 
Lloyd George who is on the warpath 
on his own account. 


far from a bumper and far from top 
grade, that is much ahead of recent 


situation will not be nearly so acute 
as over the past winter. Very few 
if any will require assistance in this 
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"desiring to buy o sell securities re- 
Transactions by mail with many of 
our out-of-town clients have been 
carried on for years with satisfaction. 
A complete investment service is available 


at any of our branches. 


A. E. AMES & CO. 


Business Established 1889. 
TORONTO 


Montreal Winnipeg Vancouver Victoria. Now York Londen, Eng 


Valuations .. » 


Our valuation department will be 

glad to give you quotations on 

individual securities as well as on 
your entire investment list. 


M‘LEOD, YOUNG, WEIR « Co. 


Montreal 
Harbour 2276 


Metropolitan Building, Toronto 
Telephone: Elgin 0161 

Ottawa London Hamilton 

Queen 876 Metcalf 1463 Regent CO!0 


A proposal based upon 


some recent reflections 


Mainly, I hope, of 
interest to manufacturers 


Recently I made a thorough examination of the 
‘entire newspaper, periodical and farm press. The 
object was to size up news and editorial content and 
to check the nature and volume of manufacturers’ 
advertising (not retail store copy). The thing that 


most impressed me was 


that about 90% of this 


advertising was for old-established, consistently 
advertised products. There was a decided scarcity 
of new advertisers. 


‘There may be good reasons for this. It takes 
considera and 


ble money, faith, 
to commence advertising and to keep it 
face of the weight of advertising being 


in the 
ne. for 


already well-entrenched lines. Nevertheless, these 
seasoned advertisers did not all commence adver- 
tising with appropriations of tens of thousands of 
dollars. They started in a modest way, but kept 


everlastingly at it: Some of them have been 
advertising for 50 years; and they go on advertising 


because they know that every few years a new 
generation of buyers grows up and they must 
establish their goodwill with each generation as 
it comes along . 


Another reflection I had was that since the volume 
of national advertising is much smaller than it has 
been for many years, the present would appear to 
be a desirable time for a manufacturer with a good 
product to commence to build public goodwill and 
stimulate sales by means of judicious advertising. 


* *£ & & 


To those manufacturers, therefore, who have a 
product that, in their opinion, is worth advertising, 
I make this suggestion: 


If you are willing to receive a proposal from me as 
to how to advertise with a reasonable prospect of 
making the advertising justify itself, I will put one 
before you. There is no obligation implied or 
involved in your asking me to do this. If you are 
inclined to expiore the possibilities suggested by 
this advertisement, invite me to call upon you to 
discuss the matter. 


330 Bay Street, 


Toronto. 
t 


ADVERTISING 
COUNSELLOR 


TOOLE, PEET & CO. 
LIMITED 
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Leading Indicators 
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Iransportation— 
Car loadings (Oct. 19) ........ 
C.P.R. gross earn. (Oct. 21) .. 
C.N.R. gross earn. (Oct. 21) .. 
Business Conditions— 


Weekly index D.B.S. (Oct. 19) @ 


Business Conditions— 


Financial Post index (Sept.) .. B 


Transportation— 
C.P.R. net earnings (Sept.) ... 
C.N.R. net revenue (Sept.) ... 
Tron and Steel (Sept.)— 
Pig iron production (tons) .... 
Steel ingots and castings 
prod. (toms) .....6--4..eeee 
Automobiles (Number)— 
ger Car: 
Domestic sales* (Sept.) ....« 
Factory output (Sept.) ....< 
Truck; and Buses: 
Domestic sales* (Sept.) ....« 
Factory output (Sept.) ....« 


Censtruction— 
Building permits (Sept.) ..... 
Contracts awarded (Sept.} .... 


Newsprint (tons)— 


Production (Sept.) ......-..+« es 


SAME) occcncuecaqes cca 
Cnaee I ‘ 
elting & shipments 
Manufactured$ 
Fleur (bbis.)— 
Production (Aug.) .... 


Wheat flour exports (Aug.) __.1 


Employment, D.B.S. Index (0. tag 


All industries 
Manufacturing 
Electric Power Output (Sept 
Total monthly (000’s omitte< 
Aver. daily ............ . ° 
Other Industrial Indices— 
Lumbering: 
Plank & board exports, mil! 
(Sept.) 5 a 
Boot & shoe prod., pr. (A 
Crude petrol., imp. gal. (Ser 
Cotton imports, Ib. (Sept.) 4 
Raw rubber imp.., Ib. (Sept 
Coal imports, tons (Aug.) .. ..5 
Finance— 
Bank debits (Sept.)t ....... ae 
Bond sales (Sept.) ........ ° 
Life insurance sales (Sept.) 
Automobile Financing— 


Used cars (Aug.) ........-.. S 


New cars (Aug.) . ......... .. 
*D.B.S. All-Canada figure cog 
7000s omitted. iFor 4 


Municipal F inand 


Stratford Public Utility Co 
has offered to pay $55,000 fo 
worth of its debentures hel 
city’s sinking fund. 
are for $30,000 at 5% per ¢ 
$20,000 at 6 per cent. The ci 
cil has decided to consider t 


Lendon authorized loans 
$7378 to the middle of Oc 
@ccordance with the city’s 
fepairing old houses. The 

loary amounted to $34 
~ « > 


The del 
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Makers of 2 
360 ADELAIDE STASET WEST-TORONTO 


CALGARY CANADA 
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in the schools of the province. The one thing 
that is not reported ‘from that province is a 
movement to bring nearer the Social Credit 
dividend of $25 a month which was promised 


*» erente’s special civic 2s 
_ SOMmittee is undertaking 3 
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We take pleasure in announcing that 


_ MR. CARLTON M. HIGBIE 
has been admitted as a general partner of our firm 
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D. J. Alison 

N. B. Higbie, Jr. 
P. D. Rickman 
C. A: Kreidler 
W, A. Wood 


~* AUSON & COMPANY 
244 Buhl Building 
Beds 9 Detroit 
October 20,1935 — 
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Autumn Employment Gain Bes in 14 Yea re 


*, 


The week’s best news was the sharp gain in rn 
registered by Canadian firms on October 1, Firms reporting t 
the Bureau of Statistics showed 32,000 more people at 
than on the same date the previous month — the best 
for this time of year since figures were first compiled 14 year 
ago. Translating the bureau “sample” into 
number of industrial wage-earners it would 
were found for some 92,000 workers during 
bureau’s index has crossed the 1931 line for the first time in 
four years. 

- = * 

By groups, manufacturing and logging 
important contribution, Expansion in both these groups 
greater than at October 1 in any year for which 
available, Busiest factories were iron and steel plants, 
found work for 6,409 more employees than the previous 
Others to show gains were textiles, foodstuffs, 
apparatus, non-ferrous metals, clay, glass, stone and chemical 
works. Leather plants were slacker; fish canneries and lumber 
mills were seasonally less active. The bureau index is now 
at the highest point since the fall of 1930, and shows 80,000 
more persons employed than at the beginning of the year. 

Logging activity hit a high peak exceeded only on one 
occasion — the autumn of 1929. Reporting plants are busier 
than a year ago; are four times as busy as this time, three years 
ago. x 9 x 

An immediate concern of scores of business firms at the 
present time is the fate of special dump and arbitrary duties 
which were slated for removal if the King government was 
returned. A special story from our Ottawa correspondent in 
this issue lists exactly what these duties are and what merchan- 
dise they concern, ; 

Apparently Ottawa’‘is a little dubious of the wisdom of early 
cancellation of all these imposts; would rather use them to 
bargain with other countries as is now being done in the case 
of Japan. A definite announcement of policy should be forth- 
coming immediately from the new minister of national revenue, 
Hon. J. L. Isley. 
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Business Indicators 


Changes of the Week 
(Compared with the same period last year) 


Favorable: Unfavorable: 


Employment—Registered most im- Electric Power Output—Made less 
portant gain during September of than usual seasonal gain, despite 
wy time in 14 years. | fact that total output at new high 


ea 
Bank Donte. 


Leading Indicators as Compiled by The Financial Post 
4Denotes new figures this week. 

WEEKLY DATA 
tee B0GE Eee 


——Cumulative Total—— 
Jan. 1 to date 
Transportation— 1934 
Car loadings (Oct. 19) 456,285 58,571 1,862,391 
C.P.R. gross earn. (Oct. 21) .. 43,161,000 $ 2,966,000 $ 101,908,000 $ 99,234,000 
C.N.R. gross earn. (Oct. 21) ,. $ 43,049,608-$ - 3,617,952 $ 137,151,630 § 132,139,145 
Business Conditions— ; 
Weekly index D.B.S. (Oct. 19) 296.9 . 95. 
MONTHLY DATA 
Business Cenditions— 1935 1934 
Financial Post index (Sept.) .. 104.4 96.4 
Transportation— 
C.P.R, net earnings (Sept.) ... $ 43,290,218 $ 3,033,580 $ 11,386,758 ; 13,870,107 
C.N.R. net revenue (Sept.) ... $ 42,298,672 $ 2,010,243 $ 6,165,665 7,142,505 
Iron and Steel (Sept.)— 
Pig iron production (tons) .... 419,064 
647,704 


54,360 
90,952 


43,019 
57,489 


279,000 
585,162 


Steel ingots and castings 
(tons) senetees se ceeecee 
Automebiles (Number)— . 
Passenger Car: 
Domestic sales* (Sept.) ..«.« 2,560 3,059 69,483 
Factory output (Sept.) eevee 3,819 4,211 108,141 
Truck; and Buses: 
Domestic sales* (Sept.) seore 1,427 951 14,952 
Factory output (Sept.) sess 1,504 1,368. 
Exports (Au@.) ...+.eccssesecs 6,009 3,567 44 
Construction— 
Building permits (Sept.) ..... $ 3,322,026 $ 
Contracts awarded (Sept.) .... $ 14,743,100 § 12,494,000 
Newsprint (tons)— 
Production (Sept.) ....+« eeece 
Exports (Aug.) «.-+++s0ssqseeee 
Sugar (Ib.)— 
Melting & shipments$ eeecceee 
Manufactured§ 74,056,391 
Fleur (bbis.)— 


2,247,784 $ 36,510,379 $ 19,681,056 
$ 132,724,200 $ 96,145,100 


1,978,634 1,882,227 
1,603,875 1,537,220 
629,971,194 601,084,210 
624,681,003 587,062,267 


223,892 196,172 
220,866 183,922 
73,677,075 87,882,557 
86,934,082 
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Arbitrary Duty Policy Needs Clarification | _ 
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chandise ranging up to 
per article. : 


Five New Stores 


F. W. Woolworth Co. of Candda 
has opened 5 new stores in Canada 
during 1935. These are at Dauphin, 
Man.; Penticton, B.C.; New sonentns 


Five Economic Areas 


See higtad polak te tes history 
pot ver to Drug Merchandising, 


and 40 thereafter. Wages range 
from 38 cents per hour in the lowest 
category, to 75 cents for skilled op- 
erators, pressers and cutters, until 
the first of the year: Thereafter the 
rate of pay will range from 42 cents 
to 80 cents, in the respective classes. 


|| Say 30,000 Coded 


And apropos of codes, J. F. Marsh, 
Ontario’s deputy minister of labor 
said last week, 82 groups of employ- 


prices cor 
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P 
— have not kept pace it is 
It is expected by silk manufactur- 
ers that after the beginning of the 
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petitioned his department for cod- 
ification under the new industrial 
standards acts and that already more 
than 30,000 persons in Ontario were 
covered by agreements made to date. 


Refrigerator Sales . 


Excellent prospects for electric 
tion sales among retail 
hardware dealers are visualized in 
a survey made by Hardware and 
Metal, Toronto. Chief possibilities 
lie, it is said, in the amount of spe- 
cialty sales effort expended by deal- 
ers rather than by over-the-counter 
or showroom floor sales. 

In the past year one manufacturer 
reports they are about 30 per cent 
ahead of the number of refrigera- 
tors sold last year, while ariother 
shows domestic sales about 8 per 
cent below -the preceding year and 
commercial refrigerator sales about 
25 per cent ahead of last year. Tak- 
ing the electric refrigeration busi- 
ness as a whole, there is quite a sub- 
— increase in 1935 sales over 


Cautious Forecast 


D. W. Ellsworth, editor of the New 
York Annalist in summarizing his 
third quarter review of business con- 
ditions in the United States, said last 
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Abitibi Power & Paper | 


TORONTO, ONT. . 


iaawls Sault Ste. 
Seago alls, Ont. Iroquois 
Pine Falls, Man. 


‘Owning and operating mills at. 


Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp News Sulphite Pulp |) | 


W.C. Pitfield & Company 
| _ Limited 
s . 
Head Office 
235 St. James Street West 
MArquette 9321 
MONTREAL 
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1,282,214 


Production (Aug.) .....-+.sese 1,161,389 
16,562 412,089 


week: 
Wheat flour exports (Aug.) ... 37 “The basis for future business ex- 
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Employment, D.B.S, Index (Oct. 1)— 
All industries 
Manufacturing : 

Electric Power Output (Sept.)— 
Total monthly (000’s omitted) 


Other Industrial Indices— 
Lumbering: 

Plank & board exports, mill 

(Sept.) 

Boot & shoe prod., pr. (Aug.) 

Crude petrol., imp. gal. (Sept.) 

Cotton imports, Ib. (Sept. 

Raw rubber imp., Ib. ( 

Coal imports, tons (Aug. 
Finance— 


Bank debits (Sept.)f 42,425,895 $ 2,580, 
$ 193,497,802 $ 17,186,817 $ 657,905,029 § 


Bond sales (Sept.) ......+++++ 


Life insurance sales (Sept.) .. $ 26,696,000 $ 


Automobile Financing— 
Used cars (AUG.) ....ssesseeses 3 
New cars (Aug.) . .....0005 + $ 

*D.B.S. All-Canada ae 
For 


rising 
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comp: 
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Municipal Finances 


Stratford Public Utility Commission 
has offered to pay $55,000 for $50,000 
worth of its debentures held in the 
city’s sinking fund. The debentures 
are for $30,000 at 5% per cent and 
$20,000 at 6 per cent. The city coun- 
cil has decided to consider the mat- 
ter further before accepting the 
offer. 

* = o 

Lendon authorized loans totalling 
$7,378 to the middle of October ‘in 
accordance with the city’s plan for 
repairing old houses. The largest 
single loan amounted to $885. 


Toronte’s special civic assessment 
committee is undertaking an inten- 
sive study of all controllable ex- 
Denditures with the view to seeking 
reductions in these in order to offset 
unavoidable increases in the uncon- 


41,919,214 
Aver. daily .......+. Lesebeeemd 463,974 
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1,627,289 
54,243,000 


123,163 _ 
1,877,661 
118,210,821 830,022,923 
7,669,000 
6,205,577 42,792,212 
1,462,469 8,107,054 


850 $ 22,684,735 $ 23,324,418 
328,909,278 
26,123,000 $ 267,262,000 $ 274,818,000 


1 15,285,865 10,110,413 
iso. § 16,353-932 $ 13,031,334 


trollables. The latter threaten to 
produce a 36-mill tax rate for 1936 
for the city and potential factors 
may add one or two mills to that 
figure. The present rate is 34.15 


York County, Ont., has four mu- 
nicipalities which have not yet met 
in full their obligations to the 
county. All four are among the de- 
faulting municipalities under gov- 
ernment supervision. Together 
with the amounts they owe, the 
municipalities are: 


peeeeccese 
Fetesteeeeetes 


ae me nt year’s 
tax roll. About $790,000 is outstand- 
ing. Last year the amount collected 
for the same period was about the 
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standpoint of the money, banking hy, ") 


and credit mechanism. Hence the 
only question is whether the mo- 
mentum already acquired on the re- 
covery which was resumed last July, 
following a recession after the turn 
of the year, will carry through 
the fourth quarter without danger 
of serious reaction. The mere fact 
that recent gains have been more 
pronounced in the populous indus- 
trial than in cultural regions is 
one indication that it will.” 


Lord Tweedsmuir’s Car 


Motor makers may be crowing 
about autumn sales prospects but 
they may ‘not get much business 
from the new governor-general, 
Lord Tweedsmuir. Last week his 
huge Armstrong-Siddeley limousine 
(to be used as his private car) was 
unloaded at Montreal) to be in readi- 
ness for its vice-regal owner on Nov. 
2. It is said to be the first private 
car of a governor-general to be 
landed in Montreal. 


Motor Show News 
Meanwhile preparations proceed 


*| apace for the National Motor Show 


at Toronto, Nov. 9-16. Officials re- 
port manufacturers to be spending 
huge sums on lavish exhibits; social 
features of the show will again be 
very prominent. And from Quebec 
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facturer finds it necessary to use the jobber. Even with 127 
full-time salesmen in its employ, the Imperial Tobacco Company 
is unable to call upon the average retailer oftener than once in 
five weeks. Yet thousands of retailers, because they prefer to 
buy in small quantities and often, have to be seen and given 
delivery two or three times a week. ; | 


That is where the jobber comes in. Carrying the lines of 
all tobacco manufacturers, confining himself to a limited terri- 
tory, covering it thoroughly and frequently, and assuming full 
responsibility for delivery and collections, the jobber renders a 
service that for efficiency and economy cannot be equailed. 


Because the jobber is a proven necessity, the. Imperial 
Tobacco Company feels itself under an obligation to give him 
its full support in the maintenance of conditions and practices 
that ensure him a reasonable profit. : 


That support is given in two ways. First, the Company © 


protects the jobber against excessive competition in his own 
particular territory. A certain amount of competition is always 
desirable, to stimulate sales effort and to ensure thorough 
coverage. But once competition in any given territory has 
reached a point where it serves such ends, the Company en- 
deavors to maintain it in this healthful condition. 


In addition, the Company makes it known to all its jobbers 
that it expects each and everyone of them not only to refrain 
from price-cutting himself, but to discourage price-cutting by 
his retail customers. The Company is just as anxious to protect 
its jobbers against unfair competition as it is to protect them 
against excessive competition. 

Tobacco jobbers are organized into associations on a terri- 
torial basis. Each association has its own committee for deter- 
mining codes of practice and for disciplining members who 
offend. 

Jobbers play so important a part in the distribution of tobacco, 
and play it so well, that the Imperial Tobacco Company is always 
glad to do everything in its power to conserve and promote their 


‘best interests. 


IMPERIAL TOBACCO COMPANY OF CANADA, LIMITE 
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The French-speaking populetion in the Montreal Market District — one of the largest and most concentrated 
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cabinet; it is a King cabinet, Mr. King 

* made his own selections; it was he who brought 

in Dunning; who introduced new men like 

Howe and Rogers, who rebuffed the Hepburn 
nominees. 


vows 


KENZIE KING 
MAC the budget, 


way losses, consolidating public debts 
ing the B, N. A. Act. They expect 
on these matters. | 

But Mr, King believes in cabinet and 
solidarity; he will act only as he can 
party and as the party directs him. With poten- 
tial conflicts within the cabinet, action as speedy 
and decisive as some people forecast is hardly 
to be expected on any matter. 

Mr. King will probably go little further than 
the published party platform, or his own ampli- 
fications of it, on any matter. 


* € 


4MES GARFIELD GARDINER, who has just 

given up the premiership cf Saskatchewan to 
become Dominion Minister of Agriculture, will 
celebrate his 52nd birthday on Nov. 30. 


J. G. GARDINER 


Between fall harvest and spring seeding, 
young Gardiner studied. Also he taught school. 
He got a B.A. from the University of Manitoba 
in 1911. Then, in 1913, he-entered politics. Every 
year since then he has satin the Saskatchewan 
legislature. He was Minister of Highways in 1926 
when Hon, Charles A, Dunning gave up the 
premiership. He succeeded Mr. Dunning as 
premier and spent the years 1930-34 as leader of 
the opposition. Oratory was one of the things 
James Gardiner learned well in his winters at 
college. He has great faith in Saskatchewan's 
ability to recover, and has used his gift for spezk- 
ing effectively to convince others. 

With first-hand knowledge of mortgages, 
droughts, farm purchasing power, moratoria and 
credit, James Gardiner is friendly to private 
capital, Since he was re-elected in 1934, he has 
refrained from actions which would hurt Sas- 
katchewan’s credit, His fiscal policy has been 
toward balancing the provincial budget and 
funding Saskatchewan's large floating debt. He 
has been making noteworthy progress in these 
policies, with the result that the provincial fin- 
ances have at least not deteriorated. 

While he would have liked to be Minister of 
Finance, or at least of Trade and Commerce, or 
Railways, he is well fitted for the portfolio of 
agriculture. Later, he may step higher. He's 
still young, aggressive and ambitious. 


* & & 
(CLARENCE DECATUR HOWE {s Canada’s 

No. 1 expert in grain elevator construction. 
He is also one of the few U. S. born rarliamen- 
tarians to join a federal.cabinet. His reputation 
in the elevator field is almost world-wide, he 

having been asked three 
years ago by Baring 
Brothers of London to 
plan the erection of adine 
of country elevators in 
the Argentine. - 

Forty-nine years of age, 
he has since 1916 operated 
his own company (C. D. 
Howe & Co.) at Port 
Arthur. In the interim he 
has built something over 
$90 millions of grain ele- 
vator properties in all 
parts of Canada and has 
been a consulting engi- 
neer in most Canadian 
grain ports both East and West. 

He got into this work in 1913 at the request of 
the late Dr, Magill of the Grain Exchange who 
needed someone to advise in ‘the building of spe- 
cial grain elevators for processing of grain. Pre- 
vious to that he had been for five years professor 
of civil engineering at Dalhousie University. 

Born at Waltham, Mass. he went to school at 
the Massachusetts Institute of Technology, Bos- 
ton, where he was later (for one year, 1907) an 
instructor. For three years (1913-16) he was 
chief engineer to the Board of Grain Comunis- 
sioners, He has built elevators at Moose Jaw, 
Saskatoon, Vancouver, Churchill and country 
elevators for the Wheat Pool, United Grain 
Growers, Saskatchewan Co-operative. He haz 
invented labor-saving machines for unloading 
Cars, etc, 

He has always been associated with big 
jects; bas a remarkably good record in the 
struction business; holds very strong views 
most subjects. His appointment as Minister 
Railways, Canals and Marine is a surprise, as 
was apparently slated for Minister of 
Works until a last minute switch was made, 
(it is said) to pressure from Hon. P, J, A. 
from Quebec, who convinced the new prime 
ister that he had a prior claim to that 
office. His first job will probably be to clean 
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Member of Audit Bureau of Circulations ~ PUBLICATION OFFICE: 


Many Old School Politicians - Give. Way to. Younger Blood—Right Wing 
ee Business Men and Constitutional Liberals 
Dominate Cabinet at Ottawa , 


been required and his services requisitioned 
oftener than those of most Montrealers, to aid 


ored highly by the French Government. with 
decorations progressively as khight, officer and 
commandant of the Legion of Honor, 

Senator Dandurand is a ready speaker, terse 
and to the point. The talk that he may repre- 
gent the Canadian government in London or in 
Paris has point because he is believed to know 
more about precedence and the minutiae of 
public life than any other Canadian. He has the 
sterling qualities needed and his familiarity with 
the social side of diplomatic life and with the 
characters and records of most prominent Euro- 
peans is reason for the current gossip, But most 
Ottawans believe he will return to lead the 
Senate unless he desires otherwise. 


* s 


Amarex lawyer, Hon, J. L. Ilsley, the 
new minister of National Revenue, takes 
over what is primarily an administrative depart- 
ment. without ‘administrative experience. He is 
fortunate to have in his department chiefs, men 
of proved ability in this 
respect. 
Mr. Ilsley is a student 
of He probes 
Seca late dary Tite 
that interests him. He 
takes no one’s unsupport- 
ed word for anything, pre- 
ferring to dig for his own 
facts. 


He undoubtedly was 
the major author of the 
minority report of the 
Price Spreads Commis- 


J. L. ILSLEY 


get many clues as to his business and social 
philosophy. ° 

He is an unquestionable comer in politics and 
a valuable addition to the tabinet. 

Other men may have had first call on the Nova 
Scotia representation in the cabinet. Mr. Isley 
was something of a compromise. This makes his 
task the more difficult, for he must make good. 
It would be hard to find anyone who knows him 
in Nova Scotia to prophesy that he will not. 

One virtue he has in abundance—patience. He 
demonstrated this when he sat through the Price 
Spreads enquiry under Mr. Stevens without 
losing his temper. 

+ + & 
LTHOUGH given a combination including 
A\ immigration and Colonization, Interior and 
Indian Affairs as well as the portfolio of mines, 
Hon, Thomas A. Crerar, it is expected, will carry 


T. A. CRERAR 


would indicate that he favors continuous 
of Canadian grain at world prices. / 


with Labour, the latter portfolio tended to over- 
shadow Mining. Now, it is argued, mining mat- 
ters are dominant among Mr, Crerar’s responsi- 
bilities. 

Generally Mr. Crerar is looked upon as 
middle of the road Liberal with free trade ten- 
dencies. aoe fe ee PS Pee ee 


record. ‘ 

He cut three portfolios out of the ministry — a 
major operation performed, it may safely be said, 
without benefit of anaesthesia. Parliament Hill 
for a matter of 24 hours resounded with the 
anguish of the patients. He also brought into 
the cabinet one political novice in Clarence 
Howe (though an outstanding man in other 
fields) and a number of young men, . 


Old Timers Lose Out 


A good half dozen of the more battle-scarred 
party war horses —- Messrs, Moore, Duff, Veniot 
and Motherwell, to name but a few—listened in 
vain for the alarm which would have sent them 
careering to Laurier House and the reward for 
service well done. 

These things are the hardest to achieve in the 
whole calendar of politics. Therefore, the fact 
that the cabinet is as it is, bears testimony to a 
Mackenzig King of unyielding determination. 
The ministry is voted at Ottawa to be a strong 
one in every respect. This, certainly, is the proof 
of the strength of the man who created it. Only 
one man beat Mr, King to the gun. He is 
Cardin but here, unless gossip is astray, 
matter was left entirely in the hands of 
Quebec contingent. 


“F 
National Complexion 

To the extent that the more important posts 
in the cabinet were reserved for public men of 
proved reputation and of known worth in finan- 
cial and business circles—the government un- 
doubtedly has the complexion of a national min- 
istry. It is apparent that Mr. King sensed the 
desire of the public for @ strong “national” 
en rato teeeee ales 


Mr, 
the 
the 


No sooner had the government been formed 
than newspapers were filled with rumors of this 
decision and the other policy, of the dismantling 
of a commission here and a statute there. All 
manner of conflicting reports and rumors have 
been in circulation and, undoubtedly, some of 
them have a basis in fact. It is clear that the 
public and the press has not yet adjusted itself 
to the complete change which has oc:urred at 
Ottawa. For five years one man has been making 
the decisions, dictating policies. Apparently 


ee ee MICHAUD, the Edmundston 
lawyer, who enters the cabinet with the Fish- 
eries portfolio and as the representative of New 
Brunswick, is one of the young men of the new 
administration. He is on the sunny side of 50. 
Mr, Michaud will bear 
watching. Every now ahd 
then young captains turn 


J. E. MICHAUD 


tion outside the confines of 
has a smoldering Ku Klux Klan fire to 
in his own province and he has, also, 
the confidence of the English-speaking 
in the Maritimes. 
Mr, Michaud, however, has given every 
cation of being a man with wide horizons. He 
learned a good deal about Canada’s problenis and 
is determined to learn more. He has a minor 
portfolio but realizes that by hard work he may 
ach a notable success, 

e * * * 
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idea gets abroad that the matter has been finally 
settled, 


But it is now true that individuals in the gov- 
ernment cannot make decisions. Their views 
will have to go to the council table and be 
threshed out. 


An example or two will. indicate what. is 


Cabinet Rule Now 


Reports have been current to the effect that 
the present Wheat Board will be replaced. These 
reports coupled with a persistent idea abroad 
that Canada will stage a fire sale in wheat are 
thought responsible for the sudden fall in prices 
at Winnipeg. 

It is the fact that several ministers in the 
government are determined to change the per- 
sonnel of the Wheat Board forthwith. It is also 
the fact that John L. McFarland has not resigned 
although it is understood Rt. Hon. R. B. Bennett 
suggested this course of action to him. The 
explanation, probably, is that Mr. McFarland has 
been advised to continue for the time being. If 
the truth were known it would probably emerge 
that this advice to Mr. McFarland came from one 
or more persons who are very powerful in’ the 
King ministry, 

There would appear to be a conflict in view on 
this matter and the ultimate decision will have 
to come from the c” binet. 


long years in political life 
that cabinets have to pre- 
sent a united front, that 
they must work in sym- 
pathy with party cau- 
cuses, and that the personal ideas of the indi- 
vidual minister can only influence and never 
dominate a cabinet. 


Mr, Dunning is an unique minister in the 
wealth of his background. His experience in 
politics has covered such diverse fields as pro- 
vincia] treasurer and premier of Saskatchewan 
and as Minister of Railways and Minister of 
Finance at Ottawa. His experience in business 
has been gained in grain elevators, newsprint, 
transportation, milling, banking and life insur- 
ance, 


Cc. A. DUNNING 


Mr. Dunning will probably sit for an eastern 
constituency. But political Canada will have 
difficulty saying whether he is an easterner or 
a westerner. All his early background is that of 
the West; most of his recent connections have 
been primarily with the East, although, as a 
miller, he was engaged in the same business as 
the grain-grower, that of marketing wheat. , 


Perhaps no man in the cabinet is better equip- 
ped to act as liason officer and interpreter 
between western and eastern ministers . 


* & & 


S A result of what recently happened, Hon. 
P. J. A. Cardin, minister of public works in 
the new government, may become known as the 


answers to a thousand questions. What will 
happen to the Farmers’ Creditors Arrangement 
Act, the Marketing Act and so forth? It is not 
difficult to get answers to these questions from 
cabinet ministers but there is nothing-to guar- 
antee that these answers will, ultimately, prove 


pened, no information will be authentic. 


IHHARLES GAVIN (CHUBBY) POWER is the 
Irish Catholics’ representative in the cabinet 
and with knowledge of what is involved, he has 
taken on a “suicide” job — the department of 
pensions. He too is one of the young men who 
have been promoted to 
front rank in the Liberal 
party. He is 47 years of 


What happened in the next twenty-four hours 
is known only to a few: the rest are still busy 


werit to Montreal and, from long range, laid 


the major portfolio of public works. The swear- 

ing in ceremony was delayed while the neglected 

captain was brought back from Montreal — the 

y real conquering hero of Ottawa’s three 
days of government making. 

is 56 years of age, a lawyer, in- 

clear and a jaw which 


of brilliance, 
of lovableness, of reck- 


John Campbell Elliott is credited with being 
wing orthodox His political 


«. & ELLIOTT 


a routine job, it is 
in routine fashion, which is. 


xperience in New King Cabinet 


married in1904 to Miss Emma Pratte of Fraser- 


| ville, because the popularity of Mr, Lapointe also 


is enjoyed by his wife and daughter. The latter 
took an important part in the last political cam- 


play 
portant part, He perfected his knowledge of 
English because he believed that language essen- 
tial to a French-Canadian, His greatest triumphs 
have been in that language and on issues which 
affect the nation as a whole, He is strong in 
Quebec but has growing influence outside of it. 


4 & ® 
ON. FERNAND RINFRET, member for Sty 


was there as a member of 

ee the Parliamentary press 
gallery. Soon he became the very acceptable 
Editor of Le Canada, French-Canadian morning 


newspaper in Montreal, but his chief efforts and 


work have been poli 
active part in affairs 


Club and of the Club 
guessing. In any event it was plenty. Mr. Cardin able, 


is decided. His talents have 

cerned with keeping harmony, 
pounding the plans of his party in a way 
makes it seem attractive to his 

sanguine temperament is a great hélp 
self and his party for that reason. 


* * + 


Mackenzie is a fiery Celt, a proficient expon- 
emotional oratory. 
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TO DETERMINE 


|. CLASS OF RISK 


Court to Which Any Trade 
or Business May 
Apply 
APPOINT BOARD OF 16 
Will Submit Recommenda- 
tions to Superintendent’s 


Committee — Similar - 
Plan Success in U. 8. 


Canada is to have a Dominion- 
wide “supreme court” to settle the 


vexed question of insurance defini- 


which any trade, industrial or busi- 
ness body may bring problems on 
insurance definitions in fire, casu- 
alty or marine matters. 
Board of 16 
_Comprised of 16 representative in- 
surance men, the new body will act 
on one hand as a board 


From an insurance angle, this 
Joint Committee on Underwriting 
Powers’ of Fire, Marine and Casu- 
alty Insurers, as it will be known, 
presents wide, possibilities. R. Leigh- 
ton Foster, retiring Superintendent 
of Insurance for Ontario, sees in it 
“A most important development in 
the history of insurance in Canada, 
marking another step toward the 
ultimate goal of complete co-opera- 
tion between government’ insurance 
supervisory officials and representa- 
tives of the insurance business.” 

The idea was developed, in the 
United States four years ago at the 
national convention of insurance 
commissioners. A committee was 
set up and subsequently drafted an 
agreement which met with the ap- 
proval of the insurers. It is said to 
be functioning very successfully. 

Marine Classification Hazy 

Having watched this organization 
in the United States, Canadian auth- 
orities concluded that a similar body 
was required in Canada. The need 
for such a judicial body has been 
particularly apparent in the case of 
marine insurance. This has evidently 
been regarded by some as a dump- 


_ ing ground for risks, the classifica- 


tion of which has been doubtful. 
Rigidity in the fire and casualty 
groups has contrasted sharply with 
the lack of regulation in the marine. 
For some time the need of regulation 
(not restriction) toward the broadest 
possible forms has been recognized. 
This the new body will seek to 
supply. 

The Canadian committee, however, 
will have wider powers than that in 
the United States. There it can only 


+ say whether a particular risk is 
‘ marine or not. In Canada the com- 


mittee can designate the class of 


tp “insurance in which the risk should 


be placed. It also differs from the 
American in character of its per- 
sonnel. In the United States, mem- 
bers of the committee represent one 
of the fire, casualty or marine 
groups. Here, the committee will 
comprise representatives of insurers 
as a whole.. The men who serve on 
it will be regarded as sufficiently 
“big” to transcend any localized 
interests. 
Proposals to be Accepted 

The new body will be an advisory 
court whose decisions and recom- 
mendations will be submitted to the 
superintendents’ committee on def- 
initions, which will accept or reject 
its decisions. It will be Dominion- 
wide in scope, under supervision of 
the Dominion superintendent of in- 
surance, and will exert wide influ- 
ence, restricted, of course, to the 
field of classification. It is said to 
be the first time in history that 
superintendents have said to insur- 
ance companies: “Come to us with 
your recommendation.” Its decisions 
and recommendations will be def- 
initely acted upon; it is fairly cer- 
tain that any of its proposals will be 
accepted. 

One of the aims is to seek protec- 
tion for industrial groups. In this- 
regard the United States venture 
has worked out admirably. On the 
agenda at New York recently were 
applications from the following 
trades: Sugar, whisky, photo plates, 
wood carving, X-ray machines, pre- 
fabricated houses, tobacco, windows 
and others. 

Foster Enthusiastic 

R. Leighton Foster expects great 
things of the committee. “It is my 
hope that the rulings of the Super- 
intendents of Insurance made on the 
advice of this committee will serve 
to stabilize the business along offi- 
cially recognized lines in a wa 
which will prove of benefit to the 
business as well as the public,” he 
states. “I will be disappointed if the 
new committee does not quickly 
become 


— ee as one of the 
most prominen useful " 
tions in Canadian insurance.” . 

Mr. Foster believes that H. D. Mc- 
Nairn, recently appointed to suc- 
ceed him as Insurance Superintend- 
ent Ontario, will be asked to take 


. over the work in connection with the 


committee on definitions 


- appointed at the recent convention 
tendents of Insurance. 
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BY U. S. JOURNALS 


Clarence Axman Wires 
Special Appreciation 
rom P. c Coast 


Insurance journals on both sides 
of the international border are lav- 


up a private consulting law practice. 
Mr. Foster made to 


“stories” so that the papers would 
get a “break.” : 


Axman Tribute 


Typical of the tributes paid to him 
is a special item wired into Eastern 
Underwriter, New York, by its edi- 
tor and president, Clarence Axraan, 
whco was on the Pacific Coast +vhen 
he heard of Mr, Foster's resignation. 

This is his wire: 

“R. Leighton Foster retires from 
service to the state with the gratify- 
ing satisfaction of having built up 
one of the finest reputations of any 
public man of his generation. He is 
the best-known insurance super- 
visory head on this continent and 
has the satisfaction of knowing that 
while performing his duties with 
courage, ability, skill and under- 
standing he has kept the respect and 
regard of all contacts including com- 
panies; agents, the public and the 


press 
“Mr. Foster took a long range pub- 
lic relations view of his job. Every- 
thing he did was in line with the 
strengthening of amities. He re- 
garded the Canadian provincial 
superintendents’ organization almost 
as a parent views a child. He oiled 
its machinery constantly, played up 
the association in its most attractive 
light, saw that newspapers were pro- 
vided with mimeographed copies of 
the proceedings, personally invited 
many prominent in the business to 
attend, helped make the conventions 
attractive socially, and when he 
epoke did so with diplomacy and 


if 


The 
shareholder of a Canadian 


nipeg and include many old Winni- 
pes names. Thus G. H, Aikins hes 

3 shares; H. C. Ashdown, 
shares; while over. 900 shares are 
held in trust by two trust companies. 
Some 14 shareholders (apart from 
directors) all of whom live in Win- 
nipeg, between them control some 
2,700 shares. 

Much the same diversity of. hold- 
ings was seen in the shareholders 
list of ten years ago. At that time, 
however, the largest holdings were 
in the name of G. T. Marsh, Toronto 
(400 shares) and Sir Augustus Nen- 
ton, Winnipeg, 354 shares. Today 
the Nanton estate is shown with 240 
shares. * 

Few shares are held outside Can- 


ada there being only 7 shareholders | \7°°S)’ srs 


with 132 shares in England and 17 
in the United States with a total of 
381 shares. 

Individual holdings of 5 or more 
shares according to latest official in- 


formation available (Dec. 31, 1933) | we 


are as follows: 


Holders of 5 or More Shares 
No. of 

Name and Address . 
ins, Mrs. Abby L. C., C/o Can. 
of Commerce, Mon Que, 


orie, W: 
, G. W. me Ww 


Muriel H., W: 
Emma J., Toronto 


tact. He visited a number of Ameri- | 44 


can conventions, was always a wel- 
come guest. Canadian insurance 
executives held him in affection and 


esteem and cn this side of the border | Ashdown, 


many insurance men made himi their 


confidant and also consulted him | Barr 


relative to Canadian personalities. 
“It is known that the American 
Life Convention, an organization of 
more than 140 c some time 
ago seriously considered Mr. Foster 
for an important executive post. He 
preferred, at the time, to remain in 
the Ontario department. A very 
good lawyer, there was much pleas- 
ure in insurance ranks when Foster 
was made a King’s Counsel some 
time ago. He got a thrill himself 


McIntyre, estate ° Emily, Vv 
5| McIntyre, Robt. C. and Lewis Grant, 
of Montreal, Vancouver 
McKim, Rev. Canon C. W., 


minimum requirement for a | Holland 


Shares | w 


ton 
MacCharles, F. D., Winnipeg 
MacDonald, Miss Eleanor, N. Van- 


Terrace, 


Bulk of Shareholdings in Winnipeg |, 
+ Directors’ Interests Small 
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Foundation, Winnipeg... 
20 ha UMOIED Sa vectocassoushectss 80 


Wurth, Mrs. Henrietta Dora, Zurich, 
Switzerland .....+cessssceweree PP | 
Young, Robert, a. 88 


|Expect Meeting 


a: 77| McKim, J. M., C/o Barclay’s Bank, 
‘ance 


iss 
when he went to London and ap- Brock. Ex 


peared as counsel in a proceeding 


Make Uniform 
, Boiler Statute 


Provincial chief inspectors of 
steam boilers will probably meet 
early next year, The Financial Post 
is advised. The purpose of the meet- 


ing, which is expected to be either}. 


in Montreal or Toronto, will be to 
revise and make uniform legisla- 
tion relating to pressure vessels. 
Such action has been advocated by 
boiler insurance companies for some 
time.. It is considered probable that 


a uniform law will be accepted, ob- | tember 


viating the necessity for the com- 
panies to learn half a dozen provin- 
cial codes. 

Representatives from all provinces 
except the Maritimes, which have 
no special boiler law, are expected 
at the meeting. It is approximately 
five years since legislation was last 
revised, it is stated, and changes are 
essential to bring‘ the law into line 
with up-to-date manufacturing pro- 
cesses. For instance, in England and 
the United States, the law permits 
building of large vessels with fusion 
welded seams. In Canada it is neces- 
ary to procure special permission to 


” make the same product. Consequent- 


ly, if agreement is reached at the 
meeting, it is believed that it will 
benefit manufacturers in that it will 
allow a more complete line to be 
manufactured in the country, 


N. S. Losses by Fire 
$136,124 in Quarter 


to do business only in 

provinces 
has been considerable dis- 
cussion in accident and sickness in- 
surance circles recently concerning 
policies of the type mentioned in 
your enquiry. Mr. Brace, Super- 
intendent of Insurance in Alberta 
suggested, as a matter of fact, at the 
recent meeting of the Provincial In- 


=e 


Insurance Inklings 
GQ 

E. S. MARR, representative at Lon- 
don, Ont., for the Sovereign Life A»s- 
surance Co., who led the company’s 
field force in production during Sep- 

° W. BAKER, of Vancou- 
ver, was second man on. the list. 

JOHN F. MAINE, superintendent 
of industrial agencies, London Life, 
was re-elected chairman of the in- 
dustrial section of the American 
Life Convention at its annual meet- 
ing recently. , 

ROBERT J. WILLIAMS (and as- 
-sociates) is the name of a new To- 
ronto agency recently opened by 
the Excelsior Life Insurance Co. 
Mr. Williams was formerly Toronto 
manager for Prudential of America. 

P. A. CODERE, Winnipeg, Can- 
adian chief agent of the St. Paul 
Fire & Marine and affiliated com- 
panies, has just completed a busi- 
ness trip io the East. 

W. J. F. REITH has been elected 
president of the Federation of West- 
ern Canada Agents’ Associations, 
succeeding Lt.-Col. R. L. Denison. 


Savings 
That Are Safe 


ay. Savings which are 
specify, 


And Life Assurance meets every claim promptly and pays one 
hundred cents on the dollar. 


mere years the Sun Life Assurance Company of 
yam oe ——< : t protection and future 


security by means of an variety 

lans. Today ae seve available in 40 countries 

or Pe continents aid in 40 states the U.S.A. . 
There's a Sun Life plan eaactly suited to your own particular 


requirements and the Sun Life representative in 
your community teat your eervies. 


SUN LIFE ASSURANCE 
COMPANY OF CANADA 


HEAD OFFICE — MONTREAL 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society operat. 
ing under a lodge aystem and existing for the purpose of affording t 
men and women the c os at . cost. 
protection covers every tamily 

protection afforded thr its Insurance and Sick Benefit 

a number of practical fraternal benefits are available to its membene 


Totai Benefits paid $125,000,000 


Independent Order of Foresters 
TAME BAX? HEAD OFFICE: TORONTO, CAN 


A MUTUAL COM PANY. 
Solid as the 


Continent 
=. LIFE 


Toronto, Canada 
\)& PROFITS FOR POLICWHOLDERS 


TORONTO 

HAMILTON 

OTTAWA 

Hi 
' 

gononree 

Saak i” TING FIRE AND AUTOMOBILE 

\T COST. ASSETS 


MONTREAL : . 

TY 
SP ETON. | ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
MALIFAX ___] RANGING FROM 20%.10 30% ON RENEWALS 


" “Canada’s Largest Fire Mutual” 
The WAWANESA MUTUAL 
INSURANCE CO. 

Ranks oF one all companies on total volume 


winD SPRINKLER LEAKAGE AUTOMOBILE 
rons AND DENTISTS’ LIABILITY PLATE GLASS 
Man. 
Eastern 8T., TORONTO, Ont. 
ancouver, B.C. 2, ; — 5 
—_ also at V: an am = - : _ Sask. 


which had to do with Canada. Then, | Brock, Miss 
too, the part he played in making - 
possible changes for uniformity in | Brown, J. Reed. 


insurance statutes has been appre- 
ciated.” ’ 


Fire Premiums 
Cut 15 Per Cent 
St. John’s City 


The Newfoundland Board of Fire 
Underwriters has announced reduc- 


C/o W L Povuant, Malite nee 
Buckerfield, Mrs. . mM £ 


Wilson and Dr, W. A. Wilson, Van- 


Mich. 
Cameron, Mrs. Catherine R., Oak Lake, 


tion of 15 per cent in fire insurance | Canada Trust Co 


rates in St. John’s. The reduction 
is not retroactive. 

The reason given for the cut: was 
improvement in the civic water sup- 
ply and modernization of fire-fight- 
ing apparatus. Some authorities be- 
lieve, however, that serious rate cut- 


a non-member of the board, had 


¥ | ting by representatives of one firm, | comie 


some effect in bringing about: the | S°™ 


decision. 
The reduction follows a visit and 
report made by W. R. Houghton 


United States 
Fidelity & Guaranty 
Company 
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OMINION LIFE 


a ASSURANCE COMPANY 


Fire losses in Nova Scotia for 
July, August and September | 
amounted to $136,124, as compared / 
with $307,848 for the same period in | J 
1934, according to a bulletin issued \ re 
by the fire marshal: , e3 
Chief causes of fires were, sparks y sf 


rodded, and overheated stoves and- 
pipes. 


INSURANCES 


at Competitive Rates — 
«nm the 


London Market 
We offer the facilities of the London " 
Brokers and Agents throughout Can- 
ada on the following lines: 
Fire — Automobile — Atlantic, Pacific 
and Churchill Lawrence 


:—Busi- 
know. that 


covers are when 
“LLOYD'S” carry part of the sche- 


ANGLO-CANADIAN 
UNDERWRITERS | 
Street, Toronto _ New Priczs are in Effect:: made possible are now made 
ee ee in Canada. The new Fall styles are on display at the betcer stores . . . see them, 
Insurances at Lloyd's since 1925 compare them . . . you'll find them styled with unquestioned good taste, and hand- 
Incorporated January, 1935 | crafted: in the Stetson tradition. Regular weight Stetsons are $6.50 (unlined 
Underwriter $6.00), $8, 10 and up. The “Playboy” and “Bantam” (air-light Stetsons) are $5. 


Robt H Cook Edwin T. Cutts , 
JOHN B. STETSON COMPANY (CANADA), LIMITED 


STETSON 
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; bonds 


Dominion Gas & & 
p — TIT hok gome 614 per ¢ 
lateral bonds of Dominio 
What is the ca 
position at present? 


The collateral bonds, 6'4 
series due 1945, of the Dom 


tric, however, is a minus 
of $155,000, and- there ar 
internal situations of subsi¢ 
adjust before the revenue v 
holding company, Dominio 
Electric Co., can expect 


fixed charges earned after 

tion 1.01 times in 1931, 0.87 
1932, 1.10 times in 1933 

times in 1934. 


Godfrey Realt} 
I would appreciate an 
mation you may have r¢ 
the first mortgage bonds 
frey Realty. Can you 
whether earnings will b 
ent to cover the Decembe 
est payment? 


Godfrey Realty has beer 
about four per cent before 
tion on its first mortgag 
Earnings for 1935 are exm 
allow a payment of three 
or more and it is not u 
that a payment will b 

As you probably know, 
up to June, 1996, is not ne 
payable on the date d 
payments were made 
Rentals remain comparative 
and, while this condition 1 
full payment of the bond intereg 


Cawthra Apartm 3 

I hold somite six per cent 

Mortgage honds of § 

Apartments. Can you give 

information on the stan 
these? 


new bonds, $50 in new ; 
stock and $7 in new notes 
$100 of old bonds held. iy 
the new bonds is being 

there is no early prospect 

ment on the preferred st¥ 
arrears have been pretty w 
ated, and the building is v 
pied. Low rentals, howe 

it impossible at present 
dividends on the preferred 


P. L. Robertson 

We have been offered 
shares of the common 
P. L. Robertson Mig. Co. 
but haven't sufficient k 
of the company to arrive 
price. Your opinion as 
equitable price would 6 
ciated, 


PR. L. Robertson Mis. 
about $150,000 of first 
bonds outstanding, anig 
mainder of the capitalize 
sists of 3,000 common sha 
each. The company ma 
sSocket-head screws, and i 
financial position. 

Dividends at $4 per sh 
ally have been paid fai 
larly, although only $3. 
Was paid last year. We u 
that business is better th's 
that $4 a share may be 4 





BS to be attractive on 
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Medical and Dental B 
couver, appears to .be 
earning and paying four 
its bond issue, without 
full depreciation. You 
issue at a fairly low price, 
there is a prospect you may 
to get out even. In view of 
sibility of rising real estate 
however, it will be necessary 
rents to rise for your investment 
be secure. Your interests, however, 
are being looked after by persons 
who appear to have the good of 
bondholders in mind. 


Dominion Gas & Electric 


I hold some 6% per cent col- 
lateral bonds of Dominion Gas & 
Electric. What is the company’s 
position at present? 


The collateral bonds, 6% per cent 
geries due 1945, of the Dominion Gas 
and Electric Co, have possibilities 
as the subsidiaries of this company 
are important ones, The working 
capital of Dominion Gas and Elec- 
tric, however, is a minus quantity 
of $155,000, and there are certain 
internal situations of subsidiaries to 
adjust before the revenue which the 
holding company, Dominion Gas & 
Electric Co.,.can expect from year 
to year is assured. The company’s 
own financial statement showed 
fixed charges earned after deprecia- 
tion 1.01 times in 1931, 0.87 times in 
1932, 1.10 times in 1933 and 1.12 
times in 1934. : 


Godfrey Realty 
I would appreciate any infor- 
mation you may have regarding 
the first mortgage bonds of God- 
frey Realty. Can you tell me 
whether earnings will be suffici- 
ent to cover the December inter- 


est payment? 


Godfrey Realty has been earning 
about four per cent before deprecia- 
tion on its first mortgage bonds. 
Earnings for 1935 are expected to 
allow a payment of three per cent 
or more and it is not improbable 
that a payment will be made 

As you probably know, interest 
up to June, 1936, is not necessarily 
payable on the date due. Two 
payments were made in 19%. 
Rentals remain comparatively low, 
and, while this condition - persists, 
full payment of the bond interest is 
unlikely, 


Cawthra Apartments 
I hold somte six per cent 15-year 
mortgage honds of Cawthra 
Apartments. Can you give me any 
information on the standing of 
these? 


Cawthra Apartments was reor- 
ganized in June, 1932. Bonds are 
exchangeable on the basis of $50 in 
new bonds, $50 in new preferred 
stock and $7 in new notes for each 
$100 of old bonds held, Interest on 
the new bonds is being paid, but 
there is no early prospect of a pay- 
ment on the preferred stock. Tax 
arrears have been pretty well liquid- 
ated, and the building is well occu- 
pied. Low rentals, however, make 
it impossible at present to earn 
dividends on the preferred stock. 


P. L. Robertson Mfg. 


We have been offered a few 
shares of the common stock of 
P. L. Robertson Mfg. Co., Milton, 
but haven't sufficient knowledge 
of the company to arrive at a fair 
price. Your opinion as to an 
equitable price would be appre- 
ciated, 


P, L. Robertson Mfg. Co. has 
about $150,000 of first mortgage 
bonds outstanding, and the fre 
mainder of the capitalization con- 
sists of 3,000 common shares of $100 
each. The company manufactures 
socket-head screws, and is in good 
financial position. 

Dividends at $4 per share annu- 
ally have been paid fairly regu- 
larly, although only $3.50 a share 
was paid last year. We understand 
that business is better this year and 
that $4 a share may be paid. The 


The Financial Post, 


General Steel Wares 


Have you any information as to 
current operations of General 
Steel Wares? Do you think the 
company will do as well as it did 
in 1934? 


General Steel Wares has recorded 
progress in the last two or three 


was sufficient to cover bond interest 
after depreciation—the first time 
since 1929. Current reports are that 
revenues of the company have held 


ate improvement over that reported 
in 1934, 


Rogers-Majestic 
Is Rogers-Majestic Corp. com- 


mon an attractive share for 
investment? ; 


Rogers-Majestic Corp. is one of 
the major Canadian firms manu- 
facturing and selling radios. It has 
other lines too. It is encouraging 
that there are no securities senior 
to the common. But the company 
‘has not yet demonstrated its ability 
to earn dividends steadily. It can 
hardly’ be considered a paying 
investment until dividends are being 
earned. 


Neon Products 


I hold 35 shares of Neon Prod- 
ucts of Western Canada. Can you 
give me any information on this 
company’s operations and the 
prospects of its stock?: 


You do not state whether you own 
preferred or common shares of 
Neon Prodqucts of Western Canada. 
Presumably they are common 
shares. The company is retiring its 
preferred stock satisfactorily, and if 
this continues, the common share- 
holders will soon own the company. 
Payment of dividends on the com- 
mon shares in the last two years in- 
dicates the improvement which the 
company has experienced. The cap- 
italization of Neon Products now 
appears reasonably small. There 
are eventual p of higher re- 
turns on the common stock, if the 
company~ continues successful, but 
this, of course, is uncertain. 


Consolidated Paper 


If view of recent developments 
in the newsprint industry, can you 
iet me know what is likely to be 
the outcome for Consolidated 
Paper Corp. bonds? 


The outlook for Consolidated 
Paper Corp. has taken a turn for the 
worse. It has been recognized for 
some time that if a better price were 
not secured for newsprint paper, the 
company would have considerable 
difficulty in meeting its bond inter- 
est which becomes a fixed charge 
during the last half of next year. 
For a time prospects of an increase 
of about $2.50 a ton for newsprint 
paper were very promising. Then 


mitment I would like to have an 
opinion from you as to the invest- 
ment merits of this company’ 
securities. 


= and 0.81 times after deprecia- 
on. 

To buy into the company at this 
time would probably mean a long 
hold before there is any return to 
the investor. ere have been no 
earnings available on the preferred 
stock for the last two years, while 
in 1932 net income was equal to only 
17 cents a share on the preferred 


International Power 


. Iam a large holder of the pre- 
ferred stock of International 
Power Co. The regular dividend 
due on October 15 has not been 
received and I would like to know 
what has happened. 


International Power has not yet 
its preferred stock to a 


~—April 1, July 15 and Nov. 15—but, 
as announced by the ‘management, 
these_are interim payments. The di- 
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of declaring dividends as funds are 
available. 


Associated Telephone 


Can you give me any informa 
tion on the current position and 
prospects of Associated Telephone 
and Telegraph? I hold some 5% 
per cent bonds of this company 
which I purchased at $68%. 


Associated Telephone & Telegraph 
has shown great improvement in 
earnings. Fluctuations in foreign 
exchange, however, are vital to the 
company, since it gets much of its 
income from subsidiaries abroad. 
You should remember that foreign 
exchange may be disrupted again 
in the future, but the company has 
been able to cover its interest 
charges fairly satisfactorily. This 
is a holding company, so that you 
are not a holder of a first mortgage 
on an operating utility. 
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University Tower Corp. 


MONTREAL. — University Tower 
Corp. has advised holders 6f its 6% 
per cent convertible sinking fund 

eneral mortgage bonds that the 
company has accumulated surplus 
funds sufficient to make an interim 
payment on account of one per cent 

the par value of the general 
bonds on November 1 


Montreal Trust Co. coupon No. 5, 
which is due and payable on May 1, 
1932. The trust company will en- 
dorse on the coupon that payment 
of $10 has been: made on the $32.50 
coupon, or $5 on the $16.25 coupon, 
and will return the coupon together 
with cheque for the amount of the 
payment. Coupons on which the 
payment has been endorsed should 
then be re-attached to the bonds, 


Montreal Curb Market 


Rules on Board Lot 

From Our Own Correspondent 
MQNTREAL. — Montreal Curb 
Market has put into effect a ruling 
that 100 shares will constitute a 
board lot for all stock other than 
mining stock, selling under $1 a 


The board of management is tak- 
ing this step in order to facilitate 


ding | arbitrage and other business with 


other exchanges, 


Position of Chartered Banks of Canada as of September 30, 1935, Shown 
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Today the turmoil of election is past; and with it, 
uncertainty. Natural forces have been at work 
tending to liquidate the “depression” for some time, 


Investors are invited to consult with us about 
present opportunities. 


MARA & MCCARTHY 


The Toronto Stock Exchange Montreal Curb Market- 
The Canadian Commodity Exchange Inc, 


320 Bay Street, TORONTO, ADelaide 9151 
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By Order of the Board 


W. A. BOG JACKSON 
General Manager General 


Montreal, 220d October, 1935 
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The Canadian Bank 


Commerce 
Dividend No. 195 


Notice is hereby given 
dividend of two per cent iy 
adian funds on the paid-up 

of this Bank has been d 
for quarter ending 39th 
ber, 1935, and that the same 
payable at the Bank and its B 
on and after Monday, 2nd Ded 

to shareholders of re 
the Close of business on t 
» 1935. The Transfer 

will not be closed. 

By Order of the Board, 

S. H. LOGAN, 
General Mg 


Toronto, 18th October, 1935. 
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Loblaw Grocetem 
Co. Limited 


NOTICE is hereby given that qual 
dividends of 25 cents per share on the Cla 
“A” shares and 25 cents per share on 
Class “B” shares of the Company, 
been declared for the quarter end 
ember 30, 1935, payable on the 2nd 
December, 1935, to shareholders o 
at the close of business on the 14th 
November, 1935. Payment will b 
in Canadian Funds. 

By order, 
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Limited 
Do., pref. $10 NOTICE is hereby given that a 
nadian N. W. Land m 7 of Fifty Cents (50c) per share on 
Canadian Western LUMDEr ccccees 1e . shares of the Company . ¢@ 


Hudson’s Bay Ss. declared payable on and after N 


Do., pref. ....4--sccceces ° 1 : 
Can. Gen. Inv. ....0es ~ a, to shareholders of 


’ DATED at TORONTO this 23-4 
October, 1935. 


Unlisted Mining Stocks * J. C. JAMIESON, 


October 29, 1935 
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Bidgood Kirkland .....+. d 08 LIMITED 
Dec. 2 Bankfield Gold .....e.+«+ m ; . 
Se Nov. 15 Bathurst a Dividend No. 7 
2 eet DES sescessorevsos 3. Oe OTICE is hereby given tha: 
Nov. i Get Matias csc. ccenecccee” 3 ie of Me per chare cn t 
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Nov, 11 5 deemable First Preference sha 
f oe Se Sociares. peoenie Decent 
. 5 e Olders of record 0 
Sis ae Se Gee te tens 
Nov. Ta decdapisases . 4 . closed from December 1 to Ded 
Nov. | bse peéoede e . 1935, inclusive. 
, ‘ t Order of the Board, 


Sees oe A. G. TIERNEY, Sec. 


casedda ' P.S,—Dividends accruing on full 
: . ° e 06 shares not as yet registered 
cae Sa d ‘ company’s stock records : 
aaa ‘ set aside and paid only wh¢ 
scecevevcecces 20 ° istration shall have been 
Sate 04 / pleted. 


Montreal, October 23, 1935. 
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Advertisements 


Classified ads cost 4c, per word 
and figure for each insertion, Mini- 
mum ad, $1.75, AG@@ Give words jj 
when box aumber fs required. 
Classified ads 


Executive Arzilable 
Have you any weak spots in your organ- 
ization? ; 
Sow is the time to get ready for the 
gua A. of business, 
‘A thoroughly factory-trained man, con- 
t with factory, general Office and 
— simplified but efficient 


Sny of the above services. 
Box 248, The Financial Post, Toronto, 


Wanted 


ARTY TO FINANCE A TWENTY-FIVE 
thousand dollar enterprise. 
marketing 


of Be 
product in demand. Active 
able. Apply Box 250, The 
Toronto. 


—————E=E=~E~E=E>E>E === 
DIVIDEND NOTICE 


BANK OF MONTREAL 


ar is — re that 2 DIVI- 
DEND be paid Capital Sex per 
share upon t Stock 
‘his inniension teed bio declared for the 
current quafter, le on and after 
MONDAY, the day of DECEM- 
BER next, to Shareholders of record at 
close of business on 3ist October, 1935. 
The Annual General ing of the 
Shareholders will be held at the 
Hous: of the Institution on MONDAY, 
the SECOND day of DECEMBER next, 
The Chair to be taken at noon. 
By Order of the Board 
Ww. A. BOG JACKSON DODDS 
General Manager General Manager 
Montreal, 22nd October, 1935. 


The Canadian Bank of 


Commerce 
Dividend No. 195 


Notice is hereby <iven that a 
dividend of two per vent in 
adian funds on the paid-up tal 
stock of this Bank has been di 
for the quarter ending 30th Novem- 
ber, 1935, and that the same will be 
payable at the Bank and its Branches 
on and after Monday, 2nd December 
next, to shareholders of record at 
the close of business on the 3lst 
October, 1935. The * er Books 
will not be closed. 

By Order of the Board, 

S. H. LOGAN, 
General Manager. 


Toronto, 18th October, 1935. ~ 


Loblaw Groceterias 
Co. Limited 


NOTICE is hereby given that quarterly 
dividends of 25 cents per share on the Class 
“A ss 25 cents per share on the 


By order, - - 
° URQUHAR , 


Toronto, October 2ist, 1935. 


Blue Ribbon Corporation 
Limited 


CONSOLIDATED DIVERSIFIED 
STANDARD SECURITIES 


LIMITED 
Dividend No. 7 


Nout is hereby given that a divi- 
dend of 25¢ per share on the out- 
standing fully paid non-cumulative re- 
deemable First Preference shares 
been declared, payable December 15, 
1935, to shareholders of record 
ber 1, 1935. Transfer books 
closed from December 1 to December 
15, 1935, inclusive. 
By Order of the Board, 
A. G. TIERNEY, Sec. 


P.S.—Dividends accruing on fully paid 
shares not as the 


Ii week was 
}| ground was 


| re Ee. ; 
Regain Some 


* Dae Ge “” 
Pore > 
“* @ + 2d re 

Ground 
ee t 


ie et 
45 

tees 
Re SAge 7 
me Ee 
£ F vin 9.2 
rere 


Py a ¥ — 
A steady decline in wheat prices which had continued 


: 


the United States. Actually there does 
a great deal of Wheat Board selling, al 
most of the recent wheat delivered 


Bearish Factors 


“T Bknaiet rennon Ser 0 Seve bale 
wheat market than prevailed a 
few weeks ago is probably the im- 
proved Argentine outlook. 


that Argentina, because of reduced 
acreage, will have a crop small in 
comparison with those harvested in 
recent years. It is probable, how- 
ever, that during the first six months 
of 1936 Argentina will be able to 
ship close to two millions of bushels 
weekly. There will likely be a short- 
age during the last six months of the 
year, but it may not become acute 
until new crop wheat is again avail- 
hemisphere. 


Cane | able in the northern 


The Italo-Ethiopian situation, 
from the point of view of the wheat 
market, reveals that higher wheat 


Foreign Crops 
STIMATES of Australian wheat 
production place the crop at 
about 135 millions of bushels, com- 
pared with 133.4 millions of bushels 
last year. Australia’s domestic re- 
quirements are about 55 millions of 
bushels annually. 
Russia’s demonstrated ability to 


Packing 
jams, pickles, canned 
canned fruit, processed strawberries 
and loganberries, shows a strong 


United States for more attractive 
speculation in stocks. 


Sales to Board 
T= recent decline appears to 
have been accelerated by the 
position of the Canadian Govern- 
ment through the Wheat Board. 
Once prices got down near Wheat 
Board levels it was obvious that 
most of the wheat delivered by west- 
ern farmers was going into the hands 
of the Board. ; 

Instead of government holdings 
decreasing, as was possibly the case 
a short time ago, it was obvious that 
they were increasing. That fact in 
itself increases the reluctance of 
others to hold wheat in the Canadian 
market, and appears to account for 
some recent liquidation. 

The situation has some resem- 
blance to that which prevailed in the 
early months of this year, when the 
government agency, having acquired 
nearly all of the wheat in the mar- 
ket, found all other holders retiring. 


Urges Co-operation 
NE of the most destructive 
battles has been among the 
farming, milling and grain trades, 
which should now bury the ani- 


improvement has occurred during 
the past two months. 

Despite the increase in operating 
loss, the liquid position of the com- 
pany at July 31 last shows some im- 
provement. Net working capital at 
$205,247 is up from $195,136 a year 


| ago. 


H. ; 
R. R. Taylor, Wm. 
H. C. Oldfield and L. Batchelor. 


‘MacKinnon Steel 


Opera 
Steel Corp. for the 
31, 1935, was larger 


McLAUGHLIN-BUICK 


In 1867, Robert McLaughlin began a carriage 


making business in 


the business to Oshawa 


Enniskillen, 


| rio, moving 
in 1878. In 1907, the 


McLaughlin Motor Car Co. Ltd. was organized 


at Oshawa, Ont. 


of McLaughlin-Buick were 


then over 164,900 cars 


use in Canada and countries overseas. 
McLaughlin-Buick cars are advertised in — 


Maclean's — 


: Canade) National Magatine 


Income and 8 
Years 


us Account 

31 

$ 
13,398 
*8,042 
5,356 
10,000 
825 
131 


16,312 
1,528 
10,000 


1 
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Earnings Reports 


-highly competitive lifes 


abruptly checked this week. A portion of the lost| 
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all three of these industries are one. 

“It would not be a bad idea for 
the Winnipeg Grain Exchange to 
take the initiative in seeking co- 


dian wheat at home and abroad. 
The exchange is an organized body 
with facilities for study and action 
that are not at the disposal of the 
others. It could easily invite farm- 
ers and millers to a conference that 
might bring about substantial im- 
provement in relations. 


“There is not one existing griev- 
ance in relation to the buying, Sell- 
ing, handling, processing and expor- 
tation of Canadian wheat and flour 
that could not be removed by con- 
ference, co-operation and good will. 
They have just had an extremely 
narrow escape from a long period 
of bureaucratic supervision that 
would inevitably have led to the ex- 


tinction of private control in their | | 


several industries, Nor is that threat 
now entirely removed.” 


were $15,000 lower than in the pre- 
vious year, 

Volume of sales remained about 
the same as in the year ended July 
31, 1934, The company reports that 
good results are being secured this 
fall from introduction of a new line 
ladies’ knitted sports wear, which 
adds to the diversification of the 
company’s output. The aim of the 
company is to break away from 

into higher 
quality goods. 


Dividends on the $250,000 seven 
per cent cumulative preference 
stocks have been in arrears since 
July 31, 1931. 

Income Account 
Year Ended July 31, 1935 


528 | Sales nf 
Less: Manufacturing costs ...... 


Warehouse expense eeeeeeteee 
Selling & gen. exps. eeeeeecece 


Net earnings seeee seeeeeseceeees 
Less depreciation eocevecesecece 


Deficit for year Ser eeeeereeceoee 


‘on | Hiram Walker-Gooderham 


Working capital eeseeee 205,247 


West. Canada Flour Mills 
A net loss prior to deduction of de- 


has changed 
end July 31, con- 


grain 
ital shows a sub- 


1 
$ 
Eierent lisbe. Secce 1200800 


Ble erases tae 


& Worts 


were used not only to increase cur- 
rent but fixed assets as well. 


Consolidated Income and 8 Accoun 
Years Ended August 31 amy 
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GRAIN COMMISSION e 
MERCHANTS 


Shippers and Ex,>orters 


& 


Most of Grain 
From Sask. Pool 
To Wheat Board 


abeaie 


nomics. More than half the wheat 
crop left farmers’ hands from June 
to tember, 1934, the peak of sales 
being reached in July, when 29.6 
per cent of the total crop was sold. 


ower Grade Wheat Deals 


Of U. S. Mills Surprising 


Purchase of considerable — 
ties of lower grade wheat by United 
States mills during recent weeks has 
been a matter of surprise. 

Apparently such wheat is not in- 


try, millers as a rule find that they 
can get more value for their money 


flour by United States mills.. The 
preferential duty shuts American- 
milled flour out of the British mar- 
ket, even when manufactured in 


Says Wheat Failure 
Is Worst in History 


wheat crop failure in its his- 
Rew = Pntie oe 
Regina. whieh gave 
promise of a bumper crop dur- 
ing the early part of the season 
gradually dwindled under the 
ravages of rust, frost, drought 
and Final esti- 
mate of the western Canada 
whet crop puts the total at 


SPREE RESETS BETES ERE Sees 


Australian ee eeereeee naliiisevabbthelnadies 


* 
See eee eeerneee Peeeeeeeeeoreserree 


Others . 

. Total (world) eeereeree eeeeeeeeeeeeeeees 
Visible Supply (Oct. 22): 

Canada 


United States SPHERE ETHER SER E SEER EE He 


+*Sanford 


Winnipeg Grain Prices 
Week to Oct, 29, 1935 
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Edmonton — Vancouver — Winnipeg 
Fort William — Toronto— Saint John 


bond from Canadian wheat. Dis- oncton — bec omen treal 
crimination against flour imports ap- M Que Mon 
plies in most continental countries 
even where wheat imports are prac- 
ticable. But Cuba and, Central 
American countries still look to the 
United States for most of their flour. | 

Duty paid withdrawals of Cana- 
dian wheat from bond have been in- 
creasing in the United States, and 
many authorities now believe that 
the total consumption of Canadian 
wheat this year will pass the 35 mil- 
lion bushel mark as predicted by thc 
Department of Agriculture. It i 
probable that more than that quazi 
tity of wheat, including withdrawal 
to date, is at present under contro. 
of United States milling interests. 4) NTRY ELEVATORS THROUGH 
The greater part of it, however, is OP CURA al tek 
still being kept in position where it 
can again be offered for export over- 
seas if it is not required for milling 
A large part of the millable good 
weight hard spring wheat of the 
northwestern states has already 
passed into use. It is thought that 
demand for Canadian wheat may in- 
crease on that account, 

One of the strongest factors in 
favor of use of Canadian wheat is 
the established quality of different 
advertised brands of flour. Millers % 
are determined to maintain quality, 
and will suffer a reduction in sales 
sooner than a reduction in quality. 


Dairy Products Higher 
In Most World Markets 


Prices of dairy products have been 
advancing seasonally, reports the 
Bureau of Agricultural Economics 
at Washington. Foreign prices also 
are higher with New Zealand butter 
selling in London on October 10 at 
27.2 cents a pound, or only 0.3 cents |: 
en high class butter at New 

or 


OSGI a iisie Ae oT a PALA Tee CITT AT AAA AS de aie 


A Complete Investment and Trading 
Service 


STOCKS. » BONDS 
GRAIN . » » MINES 


MELADY, SELLERS & CO. LTD. 
Grain Exchange WINNIPEG Phone 92709 


N. M. PATERSON & COMPANY LTD. 


Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
T I sesrage Coneetty 692,000 bu 
otal Storage city 6,925, s. 
rat cc ternonin crater 
on a8 tant We ox 


RELIANCE 


GRAIN COMPANY LIMITED 

Owners and eee Elevators - 
Exporters and Shippers 

SMITH, MURPHY CO. INC. 


oa ae are 
: Office: Exchange, inn ; 
Branch Offices: Toronto and Volueae’ 


162,417,000 
76,408,000 


Evans Weekly Report. 


GRAND TRUNK PACIFIC ELEVATOR CO. |_ 


LIMITED 


LOCATED AT FORT WILLIAM ON C.N.R,&C.P.R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—-CAPACITY 5,750,000 BUS. 


Frederick B. Wells 
President 


pee FFE ype ay 


' J. E. Dudley 
Vice-Pres. and Gen. Mgr. 


GRAIN MERCHANTS 
tee ea 
Shippers and Exnorters 
Ontia ved Opeteag 
Terminal Elevator-at Port Arthur 
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share. Steady absorption on the 
of some group or groups un- 
maintaining the price at 
cents per share, at time 
eee 

3 
HE annual report of Teck- 
Hughes Gold Mines in which the 
rumor that Lamaque was to double 


its tonnage in the near future, was 
confirmed, caused another flutter in 


publicity of late, the Teck report 
gives such a clear-cut example that 
comment is unavoidable. 

As do most mining companies, 
Teck-Hughes showed gross bullion 
production after deducting bullion 
tax, which this year amounted to 
$338,281. In reality, this Kirkland 
Lake gold producer turned out 
$5,017,156 in gold in the past fiscal 
year, instead of the $4,678,875 shown. 


paid 

federal taxes of $279,453, making a 
total tax bill.of $617, or about 
12 per cent of gross output. 

In other words, this company, 
which earned about 49 cents per 
share, after deducting taxes, paid 
to the various governments th 
equivalent of about 12 cents per 


When for every four cents a com- 
pany pays its shareholders in divi- 
dends, it must pay one cent in taxes, 
the growing complaints among min- 
ing people against taxes become; 
fairly reasonable. 


White Haired Pickle Crow 


ICKLE CROW GOLD MINES, 
Jack Hammell’s Patricia pro- 
ducer, was the white-haited boy 


. among junior golds in the week's 


trading, this particular stock show- 
ing a gain of 13 points in one day's 


trading. 
The strength of this junior gold in 


* recent weeks reflects reports indi- 


At the Mines 


Algold Mines—Reports to the To- 
ronto Stock Exchange that pay- 
ments under the underwriting agree- 
ment of February 25, due in part 
on September 30, have been ex- 
tended until November 21. The com- 
pany reveals that of the 400,000 
shares mentioned in the under- 
writing agreement, only 45,000 have 
been taken up to date. 
*’ * s& 


Blackfoot Development Co.—Oper- 
ating under a Saskatchewan charter, 
is preparing a site for a deep test 
well. It is expected that several of 


' the older companies will co-operate 


the test, the drilling being done 
the Petroleum Engineering Coa. 
Winnipeg. ae 
Champlain Oil Products — At the 


speciaj meeting in Montreal on Oct. 
1935, shareholders approved of 


» + the plan whereby the company will 
_ ‘redeem the preferred stock at $7.50 
_ per share plus accrued dividends. 


Clericy Consolidated Mines — Re- 
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Kirkland Lake. 

With the listing of Noranda and 
other Canadian companies on the 
London Stock Exchange, the time 
appears to be ripe for a re-awaken- 
ing among English capitalists to the 
possibilities in Canadian mineral 


fields. Whatever was behind the th 


Rothermere visit, and there appears 
to be nothing behind it apart from 
a natural interest in Canadian min- 
ing, the fact remains that the im- 
pressions which this influential 
Britisher might get in the north may 
well do Canadian mining much good 
in the old land, and help, in no small 
way, to overcome the pr-iudice 
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prod 
at only $5.17 per ton of ore treated. 
Lamaque Investment 
that the cost of treating 
tailings was $1.25 per ton, conceded 
by engineers to be a fair estimate, 
and deducting the cost of treating 
tailings 


against this industry which admit- of 


tedly exists there. 


Index to Mining Stocks 


HE general index of 23 mining 

stocks moved lower declining 
from 118.1 for the week of October 
17, to 117.6 for the week of October 
24. For the comparative week in 
1934, the index was 131.3. 

Prices were irregular in the gold 
group, and a fractional gain placed 
the index at 104.9 for the week of 
October 24, as compared with 104.7 
for the preceding week and with 
130.7 for the corresponding week last 
year. 

All of the base metals issues 
registered losses; causing the index 
to drop from 172.6 for the week of 
Octoher 17 to 169.2 for the week of 
October 24. This index was 138.5 for 
the week of October 25, 1934. 
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section of Rice Lake. It is planned 

to carry on drilling operations till 

about Jan. 15. The result of surface 

work to date has been encouraging. 
- a a 


Morris Kirkland — Reports that 
the time for payment of the balance 
of $10,000, part of the September 12 
installment, has been extended until 
October 23, while the October 12 
payment has been extended to the 
termination date of the option. The 
next regular monthly payment will 
fall due on November 12, 

* * *s 


North Shores Gold Mines — The 
mill on this property, three miles 
south of Schreiber, has resumed 
operations, after a suspension of 
some six weeks, pending raising of 
additional capital, The Post is offi- 
cially informed. It reported that the 
nec funds have been raised 
through a syndicate of shareholders. 

* s 7 


Paymaster Consolidated Mines — 
Reports production for September 
to be valued at $49,345 as compared 
with $53,116 in August. The mill 
treated 7,681 tons of ore during Sep- 
tember, an average of 256 tons daily 
and an average recovery of $6.42 per 
ton: Mine developments are reported 
as continuing satisfactorily. 

*’- ¢ + 


St. Anthony Gold Mines — A new 


ted | incline shaft is planned from the 


100,000 at five cents. 
payable under this agree- 


500-ft. level to the surface; work will 
commence at once from all four 
levels. Mill tonnage for the firs! 
half of October averaged 130 tons 
per day. 


Parkhill Recovery 
$326,649 For Year 


September production at Park- 
hili Gold Mines, Michipicoten pro- 
ducer, resulted in a gross recovery of 


practice to include them. 
In omitting the bullion tax from 
the cost analysis, Teck-Hughes has 


Highlight of the year, as far as 
Teck-Hughes is concerned, was the 
Lamaque development, in which 
Teck-Hughes owns a 708 per cent 
share interest. Dr, Forbes reports 
that production at this new Quebec 
gold producer is about to be doubled 
with the completion of the first 500 
ton gold producer. 

Positive ore reserves, which are 
set at 683,709 tons, with an average 
grade per ton of 8.19 dwt., showed a 
drop of 79,654 tons. Reserves com- 
prise 243,660 tons of broken ore, and 
440,049 tons of blocked ore. 


Working Capital Down 
Current assets at $2,759,439 show 
a reduction of $930,998 as compared 
with current assets as at Aug. 31, 


Dominion bonds, which are this year 
shown at $2,208,412. Current liabil- 
ties, on the other hand, have in- 


Comparative income and surplus 
accounts follow: 


Income and Surplus Account 
Years Ended August 31 
1934 


$ 
5,877,973 


3,176,950 


105,551 


Taylor Windfall Gold 


Plans to Deepen Shaft 


On the advice of its engineers, 
Taylor Windfall Gold Mining Co., in 
the Bridge River area of British 
Columbia, is at present deepening 
the shaft to a slope distance of 240 ft, 
at the present dip of 75 degrees 
where ore has been definitely shown 
in diamond drill hole No. 1. 


$37,600 as compared with $35,200 in| C. 
September 


August. mill 
amounted to i,933 tons capanele 
with 1,626 tons in August. 

G. F. Racin 
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quarters ended June 30 and 

1935, Due to greatly increased -ton- 
nage handled, the estimated operat- 
ing profit rose in the latter quarter 
to $148,194, as compared with $131,- 
763 in the previous quarter, before 
allowance for depreciation, taxes or 
deferred development. 


Comparative quarterly production: 


figures, in tabular form, appear be- 
ow: 


Comparative production for the 
two previous quarters, together with 
nine months’ production, is as fol- 


lows: 
/ Quarterly Output 

3mos. 3mos. 9 mos. 
ended ended ended 
June 30 Sept. 30 Sept. 30 
- 281,422 808,408 
. 224,037 669,716 

57,384 

7,721 
65,105 35,884 161,391 
e : depreciation and deferred 
Tons of ore milled 37,875 35,110 109,905 


Matachewan Consolidated 
Increased operating costs, center- 
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zone located on a mountain which is, 
perhaps, the occurrence in 
northwestern Ontario of peridotite. 
In this occur chromite, platinum 
and diamonds. This particular local 
occurrence has frequently been re- 
ferred to by leading geologists in lec- 
turing on economic prospecting in 
Ontario. 


The White discovery was origin- 


sera | ally made last season. For a brief 


Note: Above figures exclusive of non- 
operating revenue. 

In commenting on the report, the 
company points out that while ton- 
nage treated has increased, output 
of nickel has not increased com- 


Sao. where cut 

methods are being intro- 
duced, thereby requiring that a 
greater percentage of mill tonnage 
be taken from surface dumps. 


Chief highlight of present devel- 


ed, the ore horizon has been cut in 
tisfactory width and grade, and 
drifting both ways is being actively 
Sinking of the No, 5. shaft 
resumed. Sales démand are 

as to even eat into inventory 


° 


MODEL NO. 3 HITS 
PRODUCING LEVEL 
IN TURNER FIELD 


From Our Own Correspondent 

CALGARY.—Striking of the lime- 
stone, the producing horizon in 
Turner Valley, at Model No. 3, north 
valley well, is the outstanding news 
from the field. 

Model No. 3 is being drilled by 
Model Oils, operators of the Model 
No. 1 well which is claimed to be the 
largest crude oil producer in the 


Dominion. It is also near Royalite 
. 26, large naphtha. producer, 


89,549 which attracted attention several 


months ago when it “came in” with 
a large flow of wet gas in a hitherto 
neglected portion of the field. The 
Royalite company is now drilling an 


.| offset well to Model No, 3. 


Model No. 3 encountered the lime- 
stone at 5,733 ft. or about 70 ft. shal- 
lower than. at Model No. 1. This 
is considered a good indication. 
Model No. 1 is producing from 5,885 
ft. Model No. 2 proved a small pro- 
ducer. Extra was 
maintained in putting down the 
Model No. 3 well to the limestone 
and some drilling records were be- 


toba lieved to have been established. 


during the year by about 

$22,000. On the date of the balance 

sheet there was an unrealized profit 
of $18,000 on bond investments. 

Current assets as at June 30, 1935, 

totalled $537,055, including cash of 

$74,691 and bonds at cost, of $284,- 


sheet, the annual report con- 
tains nothing of vital importance, 
The income and deficit account for 
the fiscal year ended June 30 1935, 
is as follows: 
Deficit 


Income and Account 
Year Ended June 30, 1935 


Past 3,500 ft. Level 
In the same general area as Model 


eet 


ounce per ton, and it is to be noted 
this is without any native gold. 


Adanac Pushes Drift , 
On “H” Vein, at 125 ft. 


_ Drifting west on the “H” vein, 
in the north crosscut, 125-ft. level 
at Adanac Gold Mines, Rouyn, Que- 
bec, copper-gold prospect, has been 
carried 25 ft., The Post learns from 
an Official source. First assay re- 
sults, taken ffom the face of the 
drift, show values varying fro 
$27.30 over 1.5 ft. to $6.30 over 3.5 ft. 
‘The quartz, in which all values to 
date have been found, is the full 
width of the drift. 
. ee Sas the ae level 
ave also revealed pro value: 
The Post learns. ” 


Fox Lake Cuts Vein 
At Depth of 497 ft. 


W. E. Lewin, engineer of Fox 
Lake Gold Mines, operating in Mon- 
gowin twp., Sudbury district of 
Oniario, in reporting to directors, 
states that the No. 4 diamond drill 
hole has intersected the 12-ft. vein 


at 497 ft. He also reports that the| The rig 


north and south paralleling string- 
ers, each about 30 inches in width 
have turned and are apparently 
joining the main ore shoot. This is 
increasing the mineralization, and 
Se ee ae ee ee 


oot. 

No. 4 drill hole is aimed at prov- 
ing up at depth the values encoun- 
tered at 117 ft. If this ore body can 
be intersected at a depth of 500 ft., 
a large body of ore will have been 
indicated, officials believe, 


saying 5 
Their claims lie on the north and 
south shores of Sucker Bay, Algold 
on the north and Standard on the 
south. ‘Quartz veins are reported to 
range from stringers a few inches 
wide to several ft., the largest being 
30 ft. across. One gold-bearing vein 
is said to cross two claims while an- 
other has been traced 2,000 ft. Free 
gold is reported and pieces as large 
as buckshot have been chipped with 
small picks. 

Veil of Secrecy 

’ The country contains iron-capped 
hills with numerous broken ridges. 
There are numerous small lakes with 
shores of sheer cliff. 

Work on the smelters property, at 
Goldfields is reported to be progress- 
ing satisfactorily and is shaping up 
well but the veil of. secrecy con- 
tinues over actual discoveries. Atha- 
baska Portal’s drilling programme 
is now under way. Athona has also 
settled down to a winter’s work out- 
lining its ore bodies., Delayed lum- 
ber shipments are now in the hands 
of engineers at Goldfields and con- 
——e on is proceeding at a rapid 
rate. 


Oil Concerns Unite 
To Work Kakwa Area 

‘From Our Own Correspondent 

WINNIPEG.—To consolidate 
acreage, Hudson Bay Junction Oils 
Ltd. has been formed with Sask- 
atchewan charter, 100,000 shares no 
par value. At present acreage is 
held by a number of independent 
companies including Trail Blazer 
Oil and Gas, and Amalgamated Oils, 
both* of which will co-operate in 
drilling a test well on the northeast 
end of the structure at a site selected 
by W. B. Fry. 

At Kakwa, ted Oils 
have spudded in for a deep test well. 
has been housed in for win- 
ter work and gas from the No. 7 
test well is being used for both fuel 
and heating purposes, Indications 
are that the structure rises 100 ft. 
from Hudson Bay Junction where 
heavily saturated oil sands were 
found in drilling the Trail Blazer 
well at 590 ft. This well was drilled 
just about a year ago. 

The new deep test now under way 
will go a long way toward proving 
or disproving the possibility of a 
large structure in this area. 
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<* Bince 1931 only intermi:t 


ations have been carried 
company, being handicag 
Jow métal prices and the 
“funds. In 1934 and 1935 
confined to surface prospec 
velopment disclosing a 14m 


“4yein of some promise. 
) ise in the price of silver 
“metals has enhanced the } 


of the property. 
j Finaticial History 


_ Regarding finances the 
+nas had a rether unfortunate 


[np 1981 it was found as a 


by shareholders 
: Of $75,000 bonds and 


ged stocks shown in the 1930 


had been exchanged 
director, with 
authority of the board of « 
for seven per cent cumula 
ferred shares of the Stock E 
Bidg. Corp., Ltd., Vancouve 
result of this the managin 
tor resigned and changes wé 
in the officers and board of c 
At the same time S. W. } 
Miller Court & Co., throug! 
firm the exchange was mad 
ed into an agreement to 
company $81,800 with intere 
per cent over a period of 
Thé 
amount payable under the 
the agreement is now past 


* while various payments hz 


received they have not be 
cient to finance an aggressiy 
of development. The c< 
balance sheet as at May 


' shows $87,191 owing on this dye 
- As at May 31. last current ass 


including notes held under 
agreement totalled $87,191 2 
rent liabilities $203. 

Price meng ef Stock 


Bralorne Minca™ 
A more promising pictur 
folding for Bralorne Mines 
British Columbia’s youthful 
ers located in the Bridg 


area. 
Considerable concern for 
ture of the company was 
market circles in the latte 
1934. when development 
lean ore on the eleventh | 
as @ result the market pric 
stock fell from a high of $1 
of last year to a low of 44.3 
current year in July last. 
year, price of the s 
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disappointing development 
interruption of operations 
labor troubles and the pro: 
higher mining costs as a 
increases in wages instituted 
— strike. 
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for nearly a year, seems t 
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certain that a few months ag 
development will ensure 
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Possibilities Seen 
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Listed Stocks from AtoZ 


This is the seventh in a seties of articles 
range, the various stocks, listed day by day, 


various 


Bluebird Mines 


silver-lead prospect in the 
mining division of British Columbia. 
During the last two years it has been 
endeavoring to locate a gold 
erty of promise. 

The company’s property is an 
one, formerly being omeee oY 
BI ‘rd Mining Co. U opera 
tio, wy this company the 
was high-graded. The richest 
ever shipped from the Slocan 
came from the Bluebird Mine. 
carload of ore gave a return of $20, 
000. Ore to the value of $125,000 was 
shipped from surface workings. 

New Tunnel Driven : 

Following acquisition of the prop- 
erty by the present company, opera- 
tions were chiefly confined to driv- 
ing a new tunnel to tap ore at depth. 
About 1,000 ft. of tunnelling was 
completed, an area being opened up 
470 ft. below the old caved-in work- 
ings. Ore was encountered in sev- 
eral places, and a crossvut and raise 
put in. Owing to the low price of 
silver and lead, however, ee 
were suspended in June, 1931. 

Since 1931 only intermittent oper- 
ations have been carried on, the 
company, being handicapped by 
low metal prices and the lack of 
funds. In 1934 and 1935 work was 
confined to surface prospecting, de- 
velopment disclosing a new cross 
vein of some promise. The recent 
rise in the price of silver and base 
metals has enhanced the prospects 
of the property. 

Financial History 

Regarding finances the company 
has had a recher unfortunate history. 
In 1931 it was found as a result of 
enquiries by shareholders that the 
assets of $75,000 bonds and prefer- 
red stocks shown in the 1930 balance 
sheet had been exchanged by the 
menaging director, | without the 
authority of the boa®d of directors, 
for seven per cent cumulative pre- 
ferred shares of the Stock Exchange 


Bldg. Corp., Ltd., Vancouver. As a/| tio 


result of this the managing direc- 
tor resigned and changes were made 
in the officers and board of directors. 
At the same time S. W. Miller, of 
Miller Court & Co., through which 
firm the exchange was e, aa 
ed into an t to pay the 
company $81,800 with interest at six 
per cent over a period of approxi- 
mately three years. The whole 
amount payable under the terms of 
the agreement is now past due and 
while various payments have been 
received they have not been suffi- 
cient to finance an aggressive policy 
of development. The company’s 
balance sheet as at May 31, 1935, 
shows $67,191 owing on this account. 

As at May 31 last current assets, 
including notes held under this 
agreement totalled $87,191 and cur- 
rent liabilities $203. 

Price enge of Steck 


Last 
$0.01 


Bralorne Mines 


A more promising picture is un- 
folding for Bralorne Mines, one of 
British Columbia's youthful produc- 
ers located in the Bridge River 
area, 

Considerable concern for the fu- 
ture of the company was felt in 
market circles in the latter part of 
1934 when development ran into 
lean ore on the eleventh level and 
as a result the market of the 
stock fell from a high of $17 in July 
of last year to a low of $4.30 for the 
current year in July last. During the 
present year, price of the stock has 
declined from $12.50 in January, 
contributory factors in addition to 
disappointing development being the 
interruption of opezations-due to 
labor troubles and the prospects of 
higher mining costs as a result of 
increases in wages instituted follow- 
ing the strike. 

Recently, however, shareholders 
received considerable encourage- 
ment when Ira B. Joralemon, con- 
sulting engineer, in an official state- 
ment predicted the early resumption 
of dividends and stated that the 
period of low grade ore and disap- 
pointing development, which lasted 
for nearly a year, seems to be de- 
finitely over. The future of the 
mine, according to Mr. Joralemon, 
looks brighter than it has for a long 
time and it now appears reasonably 


Canadian exchanges. 
These little close-ups do not pretend to be exhaustive 
companies dealt with. They are aimed, however, 
rapid fire inventory of the market today. 
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ed to be lower because of the decline 
in the grade of ore handled, the 
interruption of production by labor 
troubles and higher operating costs. 
Dividends Began in 1934 

Dividends were commenced in 
April, 1934, when an interim pay- 
ment of 12% cents was made. Regu- 
lar quarterly dividends of 15 cents 
per share commenced July 16 of last 
year and a bonus of 20 cents per 
share was paid in December, b: 
total —— for the year to 77% 
cents. Disbursements of 15 cents per 
share were made in January and 
April of this year, but the payment 
due in July was passed in order to 
conserve the company’s cash posi- 
n, 

The estimate that the goal of $1 
million cash in the would 
be reached in six months indicated 
that there has been mt in 
the company’s working capital posi- 
tion during the current year. As at 
Dec. 3 last working capital amounted 
to $143,128, current assets totalling 
$497,990 and current liabilities $354,- 
862. Of the latter amount. $150,000 
was provision for the dividend 
whith was paid in January of this 
year and $150,419 reserve for taxes. 
Cash on hand amounted to $290,000 
and bullion to $125,000. 

Price Range of Steck 
High Low Last 
Common .,.:. Te $9.85 $12.35 


Common «.... 50 94.25 70 
*To Oct. 18. ng fe 


Brazil Gold 


A State of Delaware incorporation 

“a properties in South America, 
~azil Gold and ee Mines 
Corp. is one of the few foreign min- 
ing companies traded on a Can- 
adian stock exchange, its stock be- 
ing listed on the Montreal Curb 
market. 

The company owns 19 mining 
claims, all of which are situated in 
the Syren District, State of 


Minas, Brazil, a 
mately 1,127 acres. None of these 


sufficient machinery and equipment 
in the field for its present develop- 
ment programme. ‘ 
Twe Millions Capitalization 
Of an authorized capitalization of 
two million shares par $1 each, there 
shares outstand 


certain that a few months additional |* 


development will ensure steady 
dividends for many years to come, 
Possibilities Seen 

The fact that the company ran into 
a lean period early in its history 
does not detract from the possibili- 
ties of the property. Many other 
successful producers have had the 
same experience. It might be pointed 
out that there is just as great a pos- 
sibility of the grade of ore showing 
a sharp increase. In all Bralorne 
ore bodies a considerable portion of 
the gold is in plums of very rich ma- 


* terial irregularly scattered through- 


‘but the leaner quartz. When the 
stoping happens to find many rich 
plums the grade of ore is consider 
ably higher than was eevee 
dicated. Up to the middle of 1934 so 
many of these rich areas were found 
that it seemed probable that the 
average grade would be 06 oz. It 
now appears that the average will 
be somewhat lower. 

_ At the present time the company 
is concentrating its e:forts on im- 
proving its mine and financial posi- 
tion so that the effect of the lean 
periods, which it is now apparent 
will be e fr 

time, can be 

agement feels that it is 

have sufficient cash 

serves to carry 

dividends over ‘ 

times. Mr. Joralemon 

in order to. 

should have 

indicated ore 

treasury before di 


sumed. From present indications 


this goal. will be reached within 
six months, he 
1933 ore reserves 


er Lodge Poin orthern 
shore of Lake Athabaska is describ- 
ed in the October bulletin of the 
Canadian Institute of Mining and 
Department of Mining and ‘Me 
en 
urgy, University of Alberta, has 
amined the area and set forth h 
conclusions, which are, of course, 
tentative, as comparatively little 
mineral deposits have 
posed as yet. 


The question of small gold 
and their utilization in Canada is 
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labradorite, rivalling 
Norwegian variety, along the eastern 
portion of Labrador peninsula. 
Passing to diamonds the article 
went on to say: “Canada has never 
been considered a gem-producing 
country, yet it is surprising how 
numerous are the finds of semi-pre- 
cious stones, not to mention indica- 
tions of precious stones, even dia- 


ing the remote Glacial Period drop- 
the small diamonds which are 
found casually in parts of the United 


in States. Fifty years ago Canadian 


glacial drifts of Wisconsin small 
diamonds, up to a few carats in size, 
have been found, Geologists con- 
tend that these have been trans- 
ported by ice during the glacial 


Mining Enquiries 


Shawkey Gold Mines 


Would you classify Shawkey 
Gold as good, bad or indifferent? 
Is it still a prospect or something 
more? I would like to see a terse 
ery. of this company’s out- 


Shawkey Gold Mining Co. is at 
the present time erecting a 100-ton 
mill on its y in Dubuisson 

miles south of Siscoe 


erating harmoniously, monthly earn- 
ings at this shoutd leave 
an operating t of about $40,000, 
before write-offs and taxes. 


Sullivan Consolidated 


What is the situation at Sullivan 
Consolidated please?. I hold some 
of the stock and am uncertain 
whether to hold or sell. I know 
you do not give this sort of advice 
directly, but a clear cut statement 
of the company’s affairs would 
assist me to decide. 


Sullivan Consolidated Mines op- 


y 
erates a producing gold property in 
ch started 


northwestern Quebec whi 


ton, production in June, 1934. At the 


company showed current assets of 
$249,324 against current’ liabilities of 
$1,600. Briefly, this is still a specula- 
tion, but an interesting one. 


Siscoe Gold Mines 


Siscoe Gold Mines looks pretty 
good to me right now. What do 
you .think? 


Siscoe Gold Mines has been stead- 


present time the company is work- 
ing on a new shaft to open up new 
levels with a view to increasing pro- 
At the present time the 

mill is treating about 105 tons of ore 
running 


94,000 tons averaging about 0.4 oz. 
gold per ton. One of the problems 
faced by this mine is the fact that 
very few of the ore bodies occur 
on surface, necessitating costly de- 
velopment work in order to get a 
true picture of the mine’s possibili- 
ties. On the whole, however, the 


of property is considered to be well 


located, geologically, and operations 


tly | nave been carried out in‘a business- 


i 


McWatters Gold Mines 


A brief report on McWatters 
Gold Mines would be apprecia 


McWatters Gold Mines, in Rouyn 
Quebec, started production in 


Twp., 
Sept., 1934. Today, after a full 


year’s operation, the property ap- 


like manner. 


Pacific Eastern 


What is the set-up of Pacific 
Eastern Gold? I held some stock 
in a company which I believe is 
now part of this concern. The 
address of this company would also 
be appreciated. 


Pacitic Eastern Gold is developing 
a group of properties in the Bridge 
River area of British Columbia 
which were formerly held by P. E. 
Gold Mines; Dan Tucker Ltd., and 
Plutus Ltd. When these three prop- 


pect, the development programme 
not as being completed. bal- 
ance sheet at Dec. 31, 1934, showed 
current ome consisting mainly of 
cash, of $254,764, as current 
liabilfRies of $10,391. Of an author- 
ized capitalization of 5,000,000 shares 
no par value, 3,377,987 were out- 
standing as at July, 1935. The head 
office is at 744 Hastings St. W., 
Vancouver. 


W. E. BAILOR Led. 


Diamond Drill Contractors 
HIGHLY EXPERIENCED MEN 
WORK GUARANTEED 
Estimates on Request 
301 McArthur 
WINNIPEG. 


PHONE 97 100. 


geologists propounded the theory 


mens, were situated in Canada. 
Old North America 
As geologists reckon, 

Eldorado of the diamond industry, 
is a comparatively new continent, 
while North America is very old, 
and for this reason there are greater 
mineral deposits in Canada than in 
Africa. India, from time immemor- 
ial, and South America from the 
eighteenth century were the original 
diamond localities, but for over 60 
years now South Africa has ab- 
sorbed practically the whole indus- 


Until the discovery of the Kim- 
berley field the stones were almost 
entirely derived from sands or 
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Directors were re-elected and are 

N. Easton, president, Grant Mc- 

Donald, Sidney T. Smith, Harold A. 

Smith, J. Wilmot Baldock, T. Mac- 

Kay Long, all of Winnipeg, and John 
Flin Flon. 


Baden Gold Mines 
Seeks More Funds 


Pending financing arrangements, 
work on the property of Baden 
Gold Mines near Elk Lake, On- 
tario, has been suspended, Bert Cog- 
hill, secretary-treasurer, tells The 
Post. Some $10,000 have already 


spent on trenching, test pit-| 


ting and drilling. 

Baden Gold Mines took over the 
assets of Baden Syndicate recently. 
The company has an authorized cap- 
italization of two million shares, par 
value $1. While no exchange has 
been made as yet, Mr. Coghill states 
that unit holders of Baden Syndi- 
cate will receive 500 shares in the 
company for every unit held. It is 
expected that there will be one mil- 


gravels in river beds and bordering | lion shares left in the treasury of 


terraces, or found embedded in the 
red clay in deposits of coarse surface 
conglomerate. In Kimberley the 
matrix of the diamond is in blue 
clay, but the earlier finds were in 
the overlying “yellow ground,” 
which is merely decomposed “blue 
ground.” 

Carbonado, or “black diamond,” 
resembling charcoal, ie harder than 
the diamond of jewel type. Set in 
steel tubes, discs or bands it is used 
for drilling purposes. That way 
“black diamonds” have contributed 
to the discovery of many a vein of 
gold in Canada. 


Mining Quotations 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


~ [Invests in Canadian Mines and 


68 King St. East, Toronto, Can. 
ESE SARE AMIRI 


WE MAINTAIN AC- 
- TIVE TRADING 
DEPARTMENTS SPE- 
CIALIZING IN LISTED 
AND UNLISTED CAN- 
ADIAN MINING AND 
INDUSTRIAL SECUP!. 
TIES. 

Our statistical staf} 
would be pleased to 
answer inquiries re- 
garding all classes o} 

securities. 


F. J. CRAWFORD & CO. 


REVIEW OF THE OIL INDUSTRY 
AND ITS POSSIBILITIES 


We have prepared a review, together with 
chart, descriptive of the profit possibilities 
of the American oil stocks, based upon 
an analysis of the leading Companies. 
Copies will be forwarded upon request. 


EF. O’HEARN & CO. 


1} King St. W.. Waverley 7881. Toronto 


*249 St. James St. MArquette 8691. 


Montreal 


Baden Gold Mines after this trans- 
fer takes effect. Mr. Coghill states 
that no decision has been made as 
to when the transfer will take place, 
but it was thought advisable to keep 
the stock in hand until after the 
new company is financed. 


Geological Map Issued 
Of Saskatchewan South 


Supplementing its geological map 
sheet published some months ago, 
the Bureau of Economic Geology has 
issued a memoir (No. 176) in order 
to give a connected account of the 
geology of the southern Saskatch- 
ewan area. The area covered by the 
memoir comprises some 62,000 
square miles or most of that portion 
of Saskatchewan lying south of 
Saskatoon. 


13 to 15. Arrangements have been 
made whereby the travellers can 
ahd Tapes oa, 

0 way y 
the travellers will have the option 
of journeying in a party via the 
southern route, 


visiting Trail, the 


ley, the coal mines 
the Crows Nest. 
Among those expected 


Power Gold Mining Co.—Is com- 
pleting arrangements for increased 
production at the Vallecites prop- 
erty. In approximately three months 
a pipe line will be completed and 
then sluicing operations can be 
stepped up to show a monthly profit 
of about $20,000. 


Player’s you get: 
Vintage Tobacco. — 


CIGARETTES 
CORK TIP OR PLAIN 


20 for25° 


What effect will the Lamaque holdings of 


TECK HUGHES | 


have on the future of this Company? Send for our 
analysis. 


J. E. GRASETT & CO. | 


Members The Toronto Stock Exchange 


302 BAY ST. 


WAVERLEY 4781 
Branch Office: 


TORONTO 


2822 Dundas St. W. at Heintsman Ave. Ju. 1167. 


Before Investing, 
Look it up in this Book—. 


THE FINANCIAL POST 


SURVEY OF MINES 


New 1935-6 Edition 


A Complete Record of Mining Activities 
- in Canada and Newfoundland 


This new 1935-6 edition, the tenth annual volume of the Survey of Mines tq 
be brought out by The Financial Post, gives you: ; 


On Producing Mines, a full record of Produetion, Costs, Earnings, 
Dividends, Financial Structure and details of Personnel and 


Directorate; 


Mines Under Development are fully covered with present Status of . 
Operations, together with names of Officers and Directors; 


A list of over 3,000 Dead and Dormant Mining Companies. 


Special features in this edition include 
maps of the new mining areas and airways; 


This Book is 


Especially Useful to 


BROKERS 
FINANCIERS 
DIRECTORS 
GEOLOGISTS 
OFFICIALS 
BANKERS 
INVESTORS 


MINE MANAGERS 


LIBRARIES 


Your Order . 
Now .. . 
' Use Coupon 


a greater amount of general information 
about the mining industry; a complete 


coverage of the new companies and details 


of changes. 


Because of the rapid growth of the 
Canadian mining industry in the past 12 
months, new, up-to-date information is 
indispensable to anyone interested in mines 
or in mining investments. It will pay you 


to get this book now while it is new. 


Send in Your Order Now 


pe mete in - Coupon below 
and send it in along wi payment, © 
$24 Copy. 


360 Pages, 12" x9". 


. 


The Financial Post, 
481 University Avenue, 
Toronto 2, Canada. 


in payment. 
Name ... 


Post Survey of Mines, new 1935-6 edition. Enclosed is $......... [a 
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is 
duty to tell the people of the 
how public enemies and 
dangers to the state are to be elim- 
inated from our public life. 
Need For 

I implore you, however, to be quite 
sure of what you know. I do not 
ask that for those whom you might 
condemn. Their individual fate, the 
wreck of private fortunes, the de- 


nyse 
hi 


or the destruction of the 
robber baron would be 
a mere incident, leaving the essence 
life of nations unchanged. 
Interdependent World 
We have built a world so complex 


that the interdependence of its parts 
ig absolute and complete. Those who 


guilty of every crime which can be 
alleged against them. Still the ma- 
chine must function. The cogs must 
turn and mesh, or else the whole 
machine will stop, and in the world 
as we have built it that means that 
the fall of one tyrant king or of one 
robber baron may involve the fate 
of millions of men, women and 
children. , 

It thus becomes a matter of, mom- 
ent to all to know more surely than 
ever before whether the kings are 
tyrants and the barons robbers. It is 
more than ever vital to know that 
protests against the evils of the sys- 
tem are based on knowledge and on 
thought, and are not the mere out- 
growth of bitterness, of envy and of 
hatred, or of just plain loose-think- 


lution is no longer possible in 
the modern world without the death 
of countless innocent human beings, 
@reat famines, and disaster on a 
scale far greater than war could ac- 
complish. 


Duty of Leaders 
I invite you to consider what this 
Means to those who feel it their 
duty to pour into the welter of 


more certain of their rightness than 
ore. It will not do for them 

the advocecy of changes 

may be based on a lack of 
knowledge of the facts. 

They cannot afford to make men be- 
lieve that other men are tyrant kings 


anc robber barons without certainty 


the shadow of a doubt. 

ext, they must remember to pro- 
vide that the machine will work 
while it is being altered. They must 
be certain that they know its work- 
ings so perfectly that there can be 
mo chance that the removal of a 
single cog will cause the whole to 


stop. 
Patient Research 
I ask you to remember these 
things when you listen to members 
of our universities undertaking to 
explain the defects of the present 
system of society and to offer the 


‘improvements which will make it 


better. Are they men who by patient 
and unprejudiced research have 


made themselves so familiar with 


the facts cf the world as it now is 
that they can be trusted to tell you 
what precisely is the matter with it? 
Are they men so familiar with the 
workings of this complex world that 
their design for the new machine, 
and their instructions for the deli- 
cate process of change can be given 
the most complete confidence? 

Our profound faith in education 
produces the ready acceptance of the 
opinions of university professors and 
instructors. A business man who has 
spent his life in mastering the tech- 
mique of one small branch of our 
complex modern system will not re- 
ceive the hearing which will be ac- 
corded to some young professor 
who, adorned with degrees, under- 
takés to prescribe for the correction 
of all the ills of society. This very 
power brings with it a responsibil- 
sty sO grave that I cannot stress it 
too much. 

Obscurantist Business 
Tt is no answer to this charge to 


EX oo me that business men have pro- 
"- obscurantist—unwilling to listen to 
_ the advice so freely proffered them 


themselves. reactionary and 


processes e pro- 

duction and distribution of wealth? 

How wise have they been in advis- 
ing us as to their improvement? 

I fear that, with few exceptions, 

the record of our universities in 

studying the history of the past and 


drawing from it lessons for the 
future, is not, in the field of econo- 
mics, one in which we can take great 
pride. 

Cause of Depressien 

May I point out thet we seem still 
unable to decide even the cause of 
such great economic movements as 
carried this country from the depths 
of post-war collapse to the fabulous 
heights of 1928 to the low point of 
1932 and 1933, and part way back 
up the hill of recovery? On this 
one question I can quote you almost 
as many opinions as there are men 
who give them. 

There can be no question of the 
fact that our university departments 
of economics and political science 
include men who have made definite 
contributions to knowledge in their 
fields. It is assuredly true that we 
have university economists in Can- 
ada who have a sound and thorough 
knowledge of history, and 
whose advice to the state and to 
business men in the present troubled 
condition of the world has proved 
extremely valuable. Despite these 
facts, it is a matter of common 
knowledge in this country that aca- 
demic thought — especially among 
the younger workers in this field— 
is deeply colored by Socialist ideas. 

Lack of Knowledge 

It is not my intention to argue 
that there is any reason why any 
man should not be a believer. in 
Socialism if he finds himself led by 
logic and conscience in this belief. 
We have, thank Heaven, long passed 
the time when doubt concerning the 
special sanctity of anv form of social 
or economic -rganization could 
carry with it even a suggestion of 


Montreal Follows 
Toronto’s Good Lead 


From Our Own Correspondent 

MONTREAL. — Inspired by 
the successful work of the 
Toronto Industrial Commis- | 
sion, Montreal has set up a 
similar organization through 
which it hopes to secure a 
number of new industries for 
Montreal and vicinity. The 
new industrial board has been 
brought into being. with the 
support of the city, Board of 
Trade, Chambre de.Commerce, 
corporations and individuals. 
Its finances have been assured 
and when preliminary plans 
have been .completed, ener- 
getic steps will be taken to 
make known the advantages 
which Montreal offers to new 
industries. 

This is not the first time 
Montreal has had an industrial 
commission. Some years back ° 
a committee was organized to 
secure new industries, 
owing to lack of organization 
and finances, its work was 
handicapped and eventually 
the organization folded up. 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 


Heap Orrice - Lacuine (Monteeat) Que. 


MONTREAL OTTAWA 
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impropriety. On the other hand I 
say quite frankly that Socialism as 
it is preached by many of the 
younger men in our universities to- 
day seems to me to be based partly 
on a lack of adequate knowledge of 
Soe er edats, nad puctiy ae oad 
n c + on an 

onal desire for the correction of 
admitted defects in our society 
which outruns the slower but safer 

of logical reasoning. 

I am not attempting to urge that 
our universities should not teach 
either partial or complete 
I am saying that, to my mind at any 
rate, economic discussion as it is 
carried on by many of the younger 
men in our universities at present, 
lacks validity and scientific accur- 
acy. It is oply too obviously the 
product of the emotions rather than 
of the intellect. 

Doubts of Wisdom 

It is not unnatural then that I 
venture to doubt the wisdom of 
much of the mass of information 
and advice in the economic field to- 
day poured out by our universities 
in their function as the foci of pub- 
lic discussion in this country. 

It is even more natural that -I 
view with some alarm the possibil- 
ity that our universities, unques- 
tionably competent to instruct our 
young men and women in art and 
science, may not be as safe sources 
of instruction in the field of econom- 
ics. To me this is a question of the 
greatest importance. 

Despite the allegations of men 
who are either insincere or ill- 
informed, the economic operations 


of this nation are not conducted by /‘sharp 


fifty men. The theory of a slave 
state operated by a group of pre- 
datory capitalists who plan, for their 
own profit, to keep the rest of the 
nation working without due reward, 
is not one which a long experience 
in business would enable me to 
accept. 
Figment of Imagination 

The organized “money power” of 
which you hear so often, is, as far 
as I know, the mere figment of im- 
aginations heated by too much emo- 
tion with too little thought. The 
business life of this , asl 
know it, is carried on by thousands 
and hundreds of thousands of men 
and women, each doing his and her 
best, usually in all hon and de- 
cency, to obtain a reasonable reward 
for what he can a 

I admit its clumsiness. I admit its 
perversion by individuals of 
than average moral principle. I 
admit its periodical inefficiency. 
Against all these I place the single 
fact that the system as we have it 
has, for a thousand years or more of 
recorded history, raised the living 
standards of the whole human race, 
and steadily removed, and not accen- 
tuated, the inequalities. which a 
thousand years ago separated class 
from class. 


Ont. Radio Production 
More than half of the radio re- 
ceiving sets turned out in Canada 
during the second quarter of 1935 
came from Ontario, numbering 13,- 
432 or 56.4 per cent of the whole, 


Cheese in Alberta 


September’s production of cheese 
in Alberta showed a marked rise 
from that of the previous Septem- 
ber, at 190,000 pounds, compared 
with 137,353 pounds in September, 
1934—a gain of 38.3 per cent. 


ah 


There’s 
no place away 


from home 
LIKE 


—Photo by Hay Wrightson, London. 


VICE-ADMIRAL SIR HUMPHREY T. WALWYN 
Canada is not alone in welcoming a new governor-general. 
is also making a vice-regal shift and Admiral Sir Murray Anderson is 
being succeeded by Sir Humphrey Walwyn, another distinguished British 


naval officer. 


U. S. Economist Forecasts 
Sound Business Recovery 


any 
Lionel D. Edie Says Outlook Very Favorable Despite 
Adverse — . Home and 
roa ES of 


Belief that “natural forces in re- 
covery” had been largely respon- 
sible for business gains to date in 
United States and that “these forces 
will be able during the next twelve 
months to surmount the continuing 
obstacles at home and abroad” was 
expressed last week. by a leading 
U. S. economist, Lionel D. Edie, be- 
fore the Annual Convention of the 
United Typothetae of America .at 
New York. 

Mr. Edie is president, Edie-David- 
son Inc., a large investment advisory 
organization that handles something 
over $150,000,000 for its clients. 

“I expect from time to time we 
will have sharp set backs in any 
recovery movement that may be 
under way. I -fully expect such a 
set-bac time next year 
but I have ‘ound respect for the 
natural forces which have been able 
to triumph over all kinds of odds 
and discouragement in the past 
twelve months, <i 

Sustained and Cumulative 

“I think that for the first time in 
the last twelve months we have 
had the kind of recovery wave 
which shows sustaining, cumulative 
power and therefore I believe I am 
entitled to strike a constructive n 


twelve months.” He showed, how- 
ever, that in spite of worries at 
home and abroad business had defi- 
nitely improved in the past twelve 
months despite any help from 
Europe, Africa or Asia and in the 


less | face of “fears of regimentation: and 


bureaucracy” at home. 
Not Government Spending 


Mr. Edie doubts that recovery of | creased 


recent months is due to government 
spending. 

“The counterpart of any spending 
programme such as the administra- 
tion the United States has under- 
taken is an unbalanced budget. But 
an unbalanced budget is a great 


barrier to recovery. It undermines 
confidence. It checks business men 
from making long-termed commit- 
ments. It prevents a revival of the 
heavy industry. Thus two things 
cannot be true at the same time. 
You cannot explain the business 
recovery in terms of government 
spending and at the same time say 
that an unbalanced has been 
a great obstacle to recovery. An 
unbalanced budget and government 
spending are one and the same thing. 
The same force cannot work in two 


which he believed were primarily 


responsible for recovery all of 
which he believed were “natural 


1, Cheap money. 

2. Banking confidence. 

3. Price stability, particularly 
balance between agricultural 

_ and industrial prices. 

4 Cheap power. 

5. Labor saving machinery. 

Weak points to be watched ac- 


legislations; inflation; the 1936 
tion; European war. 


: 


E. 


of it,” he declared. 


No. new capital had..gone ‘into 
western property in three or four 
years,: it’ was_said, 

False Impression Seen 
There has been a feeling in Al- 
that eastern lending insti- 
tutions are using debt adjustment 
legislation as a blind, refusing to 
make loans under the Dominion 
Housing Act and at the same time 
private loans at higher in- 
terest rates. Mr. Alley said this im- 

pression was false. 

When asked about this situation, 
Premier Aberhart said Alberta gov- 
ernment action in regard to the 
federal housing scheme is likely to 
stand in abeyance until Social 
Past is brought into operation. in 
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$4 
from $8.89 to $9.86; and poultry 
56 cents to 59 cents per head. 


LEGAL AND PROFESSIONAL DIRECTORY — 


Pitblado, Hoskin, Grundy, 
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McEwen and Alsaker 
Barristers, Solicitors, Etc. 
Hamilton Building 
WINNIPEG, CANADA 


GIBSON & SUTTON 
Barristers, Solicitors, etc. 
RL. Reld, K.C. D. 8. Wallbridge 
YORKSHIRE BUILDING 
VANCOUVER, B.C. 


McDONALD CURRIE & CO. , 
CHARTERED ACCOUNTANTS 


CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A., 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronto — Montreal — Ottawa 


RONALD, GRIGGS & CO. Winnipeg 
Chartered Accountants Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 


WILTON C. EDDIS & SONS - 


Halloween 


It’s.a shame, the way too much ‘civilization 
or soiuapthcing! te tatalael the genera- 
tion. Here’s Hallowe'en come and gone and 
not a cow on the roof! Not even a gate 
. missing! Alas, for the old days! It’s depres- 
sing to go to the garage the next morning 
sak fail to find one’s car painted yellow 
and purple. 
Perhaps, however, there is ing to be 
said for the young fellows of today. My 


neighbour’s boy, stra 
whelp who should have bot oes i 

false alarms—spent the evening with me, 
‘When I “shelled out” a Bachelor he thanked 


me, lit up, stroked -his incipient moustache, 
aad ‘said: ofall thing <= 


“IT’S GOOD TO GET’ BACK. 2” 
TO A 10c.CIGAR!? 


BACHELO 
10%. 


Cigar 


100% Havana Filler 


ACCURATE CREDIT INFORMATION 


is the primary step in modern sales research, Get the 
* facts at the source. 


Dun &. Bradstreet files reveal the current financial 
standing of business men everywhere. 


|Dun & Bradstreet of Canada, Limited 


state’s preferred claims in respect 
- aaeene loans should be recog- 


A Nation-Wide Service 


SARNSCLIFFE 
LINEN BOND 


. Conference § 
To Meet Next Year 


‘Premier Aberhart 
Postpones Dawn 


New Taxes Propose:! 
For Alberta 


Bank of Canada 
Move to End 


HE business and financia 
munity was inclined thig 
to attach no little importance 
statement that Hon. Charles J 
ning, Minister of Finance, is 
connection with the Dominiox 
funding loan. 
This was the most significa 
gage in Mr. Dunning’s state: 
“We must all recognize 
thete are limits to the amo® 
debt which present and 
generations of Canadians 
called upon to. bear, and th 
ernment has no uncertain vi 
to the necessity of the earl 
of the budget and ti 
derly financing of its ma 
and callable obligations.” 
“No ‘uncertain view” sugsel 
possibility of energetic act 
meeting Canada’s very seriog 
ancial problems. 


imperial Conference 
To Meet in 1936 


aon the most importani 


erings of 1996 will be t§ 
perial Conference the first sin 
economic conference at Otts 
1932. , 
There will be a new govern 


jf power in Great Britain at thg 
.. time—probably the present goyy 


Inent fe-elected and sligh 
built, And, of course, Canad 
have an entirely new governn 
be represented. 

The Ottawa trade agreemen 
been criticized widely, both i 
ada and Britain. But they rem 
an excellent beginning in I 
trade co-operation. The Londc 
ference of 1936 should be a 
extend the Imperial prefere 
an equitable basis. At next 
meeting, the conferees will ha 
benefit of the experience o 
years of operation of the 1952 
ments. 

= ¢ * 


Social Credit Dawn 


Again Postponed 


REMIER Aberhart, of 

‘now fixes 24 months as ¢t 
required to get Social Cred 
operation, Originally he-ask 
18 months but he now belicy 
parently that it will take tw: 
to re-establish financial stab 
the province. 

If he achieves that objec 
two years, if he succeeds in h 
gramme of balancing the 
Cial budget, he will have mi 
small contribution to the wel 
Alberta citizens. In the pro 
doing it he may too learn ¢ 
about business and finance tq 
him to jettison his fantastic 
tary scheme entirely. 

Major Douglas, father of 
Credit, still awaits vainly an 
tion to come to Alberta as 
But it would be putting too 
istic an interpretation on the 
of Mr. Aberhart to invite 
assume that the Alberta prey 
no longer interested in Soci.J 
it. He is still interested beca 
Temains his magnet with w 
hold the people. 

A more likely interpreta 
that Mr. Aberhart does not 
any one as internationally 
as Major Douglas to steal thg 
light in Alberta’s Social! 
show, 

” 7 . 

WN THE meantime, Prem“ 

hartisplanning for Alberta 
of taxation greater than that 
other province. The revised 
cial income tax will be exce 
onerous, according to advan 
Casts. Surtaxes, it is said. 3 
applied on all incomes 0\ 
anything greater than that bé¢ 
Zarded as an abnormally 
come, 

By the time the tax is ir 
there will be in Alberta n 
income to tax than there is 
ent. Two'of the wealthiest 
in Edmonton have taken stv 


-POse of all of their Alberta | 


and to move to some other 1 
This is probably but the be 
Of a flight of capital from 
Which must be serious in 
sequences. 


Even people of’ very modest 
Whose interests will no §& 
them to lesve Alberta, ar 
their moriey outside the pr» 
the hope that it will be sa 


AMEERST TORONTO CALGARY 
AGENCIRS: BDMONTON BEGCINA 


CHARTERED ACCOUNTANTS Shrat Retents Que: 





